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Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, a sup- 
plemental business carried on by the investor for the purpose 
of increasing his income, adding to his principal, and safe- 
guarding his future. No business can be successful if carried on 
in a haphazard manner. Knowledge and experience are essential 
to its planning and operation if capital is to be conserved and 
an adequate income derived. 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs 
personally and many have found a happy solution to their prob- 
lem by turning the task over to us. 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment pregram. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term capi- 
tal appreciation. It is a problem requir- 
ing the knowledge and experience of an 
organization devoting its full time to the 
analysis and determination of security 
values. 


High Renewal Rate 


Convincing evidence of the value of our personal 
supervisory service is to be found in the high rate of 
renewals year after year. Many clients have been sub- 
scribers to our service continuously from five to twenty 
years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 
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; C] I enclose a list of my present holdings with original purchase prices | 
of your holdings and let | and would like to have you explain whether your service would 
p be adaptable to my problem and if so, what the cost will be for | 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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CELANESE 


CORPORATION OF AMERICA 
180 Madison Avenue, New York 16, N. Y. 


Tet Board of Directors has this day 
declared the following dividends: 


FIRST PREFERRED STOCK 
$4.75 SERIES 


The regular quarterly dividend for 
the current quarter of $1.1834 per 
share, payable July 1, 1948 to 
holders of record at the close of busi- 
ness June 14, 1948. 


7% SECOND PREFERRED STOCK 
The regular quarterly dividend for 
the current quarter of $1.75 per share, 
payable July 1, 1948 to holders of 
record at the close of business June 
14, 1948. 

COMMON STOCK 
60 cents per share, payable June 
30, 1948 to holders of record at the 
close of business June 14, 1948. 





R. O. GILBERT 
Secretary 


June 1, 1948 











C.1.T. FINANCIAL CORPORATION 
Dividend on Common Stock 


A quarterly dividend of 50 cents per share in 
cash has been declared on the Common Stock 
of C. I. T. FINANCIAL CORPORATION, 
payable July 1, 1948, to stockholders of 
record at the close of business June 10, 1948. 
The transfer books will not close. Checks will 
be mailed. 

FRED W. HAUTAU, Treasurer. 
May 27, 1948. 


























USF &b. 


Baltimore 3, Md. 


The Board of Directors of United 
States Fidelity and Guaranty Com- 
pany has declared a dividend of 
fifty cents per share payable on 
July 15, 1948, to stockholders of 
record June 23, 1948. 


| 
| C. J. FITZPATRICK, 
| 











Secretary. 
May 26, 1948. } 




















United States 

Plywood St 
Corporation Weldwood” 

For the quarter ended April 30. 1948. a cash 


dividend of 25c per share on the outstanding 
common stock of this corporation has been de- 
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clared payable July 12, 1948. to stockholders of 
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Petroleum, 1948 


The petroleum industry continues to be faced with the major task of 
expanding facilities and operating at capacity in order to meet the ex- 


traordinary demand for its products which continues to increase rapidly. 


The basic necessity to meet tomorrow’s demand is a larger supply of 


crude oil. 


The Pure Oil Company is making every effort to expand its reserves. 
Last year the company made an important discovery in the Dollarhide 
pool in west Texas. Last year’s drilling operations also met favorable 
expectations in the Worland field in Wyoming. Now Pure Oil is drilling 


for oil on the Continental Shelf in the Gulf of Mexico. 


With these recent additions, the reserves of The Pure Oil Company are 
estimated at 500 million barrels—about the same as the total amount of 


oil the company has produced since it began drilling in 1913. 


This constant search for new oil reserves is just one example of how 
the American petroleum industry is going ‘‘all out” to meet the record- 


breaking demand for petroleum products. 


THE PURE OIL COMPANY, U.S.A. 














CHARTS & MAPS 


For All Phases of Business Activity 


We professionally design your Charts and Maps 
to do successfully the work you desire of them. 


EDWARD WILLMS COMPANY 
7 East 42nd Street - - New York 17, N. Y. 











Electric Utility 


Executives Meet 


1D ogee of the financial prob- 

lems facing the public utility in- 
dustry highlighted the sixteenth an- 
nual convention of the Edison Elec- 
tric Institute at Atlantic City June 
1-3, which drew 2,500 executives 
from all parts of the country. 

Said Charles FE. Oakes of the 
Pennsylvania Power & Light Com- 
pany and president of the Institute: 
“The electric utilities will spend some 
$6 billion for expansion over the 
next five years. Cash generation 
within the companies from deprecia- 
tion reserves, retained earnings and 
other sources will probably exceed 
$2.1 billion, leaving $3.9 billion to be 
raised by the sale of securities to the 
general public. 

“If we apply to our capital needs 
the theoretical but well-balanced capi- 
tal structure ratio of 50 per cent 
bonds, 25 per cent preferred stock 
and 25 per cent common stock and 
surplus,” he continued, “the $3.9 bil- 
lion debt to be financed would have 
to be raised by about $2.2 billion in 
bonds or temporary bank loans, $1.1 
billion in preferred stock and $600 
million in common stock, considering 
the present capital structure of the 
industry.” 

He proposed ‘specifically that “tax- 
ation should be changed so that there 
will remain in the hands of the in- 
vestor-taxpayer at least $7 billion a 
year.” 


Urges Change 


Urging an end to double taxation 
of dividends to encourage investment 
in the industry and to enlarge the base 
from which equity money could be 
drawn, Mr. Oakes declared : 

“The tax structure of the country 
has dried up the major sources of 
capital. It has ended the savings of 
people who ordinarily invest in busi- 
ness. On the present basis taxes may 
destroy our way of living more com- 
pletely than would a_ revolutionary 
movement. We must earnestly hope 
that this situation will be corrected 
in the near future. 

“A steady flow of equity capital in- 
to industry is the most important in- 
surance of a high level of productiv- 
ity which is needed to insure the con- 
tinued working of our economic sys- 
tem,” he asserted. 
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Utilities Continue 


Their Rapid Growth 


Financial World's 36th annual survey of the public 


utility field finds capacity and output expanding, 
but net income held static by sharply higher costs 


By Allan F. Hussey 


MM“ years ago it became estab- 
lished routine for the electric 
light and power industry to establish 
new operating records in_ nearly 
every successive year. Since 1921, 
the generating capacity of the pri- 
vately owned segment of the group 
has increased consistently except im 
1934 and 1936, and the number of 
customers served has risen in_ all 
years except 1931 and 1932. [ner- 
gy generated and revenue derived 
from its sale have advanced with only 
a very few minor interruptions. 


Set New Records 


The upward trend was continued 
last year, when new records were es- 
tablished in all four of these respects. 
Aided by an increase of more than 
six per cent in the number of their 
customers, private utilities found tt 
necessary to generate over 200 billion 
k. w. h. of energy in 1947, against 
181.4 billion in 1946, a_ previous 
record of 185.9 billion in wartime 
1944 and 115.1 billion in 1939, Ac- 
cordingly, as is shown in the table on 
page 22, revenues rose last year to 
$3.7 billion, an increase of 12 per 
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cent over 1946 levels and of more 
than 62 per cent over those for 1939. 

So far, so good. But before these 
gains could be translated into higher 
net earnings, they ran into difficulties 
in the shape of higher costs which 
almost completely absorbed them. In 
fact, according to the Federal Power 
Commission's estimates used in the 
table, operating income from the elec- 
tricity division before “other income”’ 
and fixed charges was identical with 
that shown in 1946. 

One of the obstacles encountered 
Was an increase in fuel costs amount- 
ing to over 40 per cent, measured 
from 1946. © Fuel consumption, of 
course, was higher, but by only a lit- 
tle over ten per cent; rising prices, 
particularly for coal and fuel oil, have 
been chiefly responsible for the in- 
crease in fuel expense. As compared 
with 1939, fuel costs have risen four 
times as much as have revenues. 
Here again, higher prices for coal and 
oil have accounted for much of the 
discrepancy, but an added factor in 
this instance has been a gain in the 
relative importance of fuel-burning 
plants among privately owned utilt- 


Power, Traction and Light 


ties at the expense of hydro-electric 
installations. 

Another major reason for the fail- 
ure of operating income to keep pace 
with the expansion in gross revenues 
has been the steady advance in labor 
costs. Salaries and wages rose more 
than 16 per cent last year, although 
employment was less than eight per 
cent higher. Weekly wages in the 
industry amounted to nearly $60 at 
the end of 1947, against $55 a year 
earlier, and less than $35 in 1939. 
The FPC series does not segregate 
salaries and wages as a separate item 
as far back as 1939, but it is probable 
that this amounted to little if any 
more than $400 million in that year. 


Available Earnings 


As might have been expected, de- 
preciation and taxes showed mod- 
erate increases in 1947. However, 
tax charges are somewhat below the 
level of $667 million witnessed in 
1943, when excess profits taxes were 
in effect. The item “Non- 
Electric Operating repre- 
sents earnings 


labeled 
Income” 





after operating ex- 
penses, depreciation and taxes, but 
before other income or fixed charges 
—of gas, water, traction and other di- 
visions of the companies included. 
The small decline in from 
such sources last year was almost 
completely offset by a rise in other 
income, and thus earnings available 
for fixed (after 
showed practically no change. 

There was also little variation im 
interest charges on long term debt. 
The 1947 charge was, however, 32.5 
per cent lower than in 1937 (earliest 
comparable figure available), due to 
a steady reduction in debt and exten- 
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income 


charges taxes ) 











sive refunding operations in 1945 and 
1946 which substantially lowered 
average coupon: rates. Interest 
charges in 1944 and 1945 had been 
$231 million and $211 million, re- 
spectively. The effect of refundings 
is also evident in the fact that pre- 
ferred dividends last year equaled 
only $97 million, against a peak of 
$128 million in 1942. 

Only a $15 million cut in deduc- 
tions other than interest charges pre- 
vented the utilities from showing a 
slightly smaller net income last year 
than in 1946. But even if a negligi- 
ble decline actually had occurred, 


there would have been no need to 
grow ‘pessimistic over the utilities’ 
showing, since 1946 results were the 
best in history. The previous peak 
(since 1937, on the basis of FPC fig- 
ures ) was $548 million in 1940. Ac- 
cording to a series published by the 
Edison Electric Institute, which has 
shown net income in recent years 
slightly above FPC estimates, the 
best results achieved prior to 1946 
came in 1930, when net amounted to 
$596 million. 

Capital expenditures by light and 
power enterprises set successive 


peaks in 1946 and 1947, and another 


new record in this respect is anticj- 
pated for 1948. Generating capacity 
of privately owned utilities totaled 42 
million kilowatts at the end of 1947, 
an increase of 10 million, or nearly 
one-third, since 1937. Nevertheless, 
capacity is barely adequate to meet 
present needs in many parts of the 
country, and the reserve margin else- 
where is below normal. 

The industry has made a good start 
—but only a start—on a five-year, $6 
billion program of plant expansion. 
By the end of 1951, it is expected that 


‘a further 15 million kilowatts of gen- 


Pease turn to page 22 


Utility Rates Lag Behind Higher Costs 


Other regulated industries have increased their 


charges in recent years, but utility rates have 


declined. This trend 


a of business conditions 
prevailing today with those exist- 
ing before the war must necessarily 
stress three outstanding changes: 
higher volume, higher costs and higher 
prices. While the relative degree of 
change in these factors varies widely 
from one industry to another, all three 
have risen for practically all groups. 
One of the outstanding exceptions is 
the public utility category. Here, 
volume and costs have followed the 
general upward trend (see page 3), 
but prices have dropped sharply. 


Continuing Trend 


This trend is not new; in fact, it 
has been in evidence throughout 
practically the entire existence of the 
utility industry. In 1927, average 
revenue per k. w. h. equaled 6.82 
cents for residential sales, 4.48 cents 
for small commercial and industrial 
establishments and 1.46 cents for 
large consumers. Ten years later, 
these figures had fallen to 4.30 cents, 
3.41 cents and 1.14 cents, respective- 
ly, and last year, after a lapse of an- 
other decade, they were 3.06 cents, 
2.69 cents and 0.98 cents. 

While steadily increasing utiliza- 
tion of their services has permitted 
the electric utilities to maintain earn- 
ings on a favorable basis thus far, 
profit margins have been subject to a 
severe squeeze. This has come about 
because of the fact that electricity 
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is likely 


to be halted 


rates are established by regulatory 
authorities whereas costs are uncon- 
trolled. In this respect, the utilities 
are analogous to the railroads and 
airlines, but with this difference in 
their current situation: the two latter 
groups have been so hard pressed 
that they have sought and received 
permission from public authorities to 
raise their rates. 

Examples of similar action among 
individual utilities to date are scarce. 
To a limited extent, and only for cer- 
tain companies, the necessity for up- 
ward revisions of basic rates is pre- 
cluded by the existence of “escalator 
clauses” which permit utilities to ad- 
just their charges periodically in ac- 
cordance with changes in fuel costs. 
On the purely negative side, state 
public utility commissions have ma- 
terially lessened their customary pres- 
sure for rate reductions, but this ob- 
viously provides no added revenue. 

Some companies have felt the pinch 
of higher costs to such an extent as 
to justify management in taking posi- 
tive action in seeking relief. Con- 
solidated Edison has requested an in- 
crease in gas rates which would yield 
an estimated $8.2 million annually. 
The company stated that existing gas 
rates were confiscatory and that it 
Was anticipated at the time (last No- 
vember) that gas operations would 
result in a deficit of $1.5 million for 
1947, 


Central Maine Power is seeking a 
rate increase of $1 million annually. 
The president of the company recent- 
ly stated that although revenues were 
at the highest level in history, they 
were insufficient to offset fully the in- 
crease in costs and to provide funds 
for expansion of facilities. The com- 
pany is expected to do some perma- 
nent financing this fall, probably in 
the amount of some $10 million. 

Sierra Pacific Power and Black 
Hills Power & Light have requested 
higher rates, but details are still 
sketchy. Consolidated Gas Electric 
Light & Power Company of Balti- 
more was forced to effect a rate re- 
duction last fall; as an offset, the 
company is seeking permission to in- 
sert escalator clauses in its contracts. 
Georgia Power has requested that it 
be allowed to discontinue the practice 
of granting a ten per cent discount 
for prompt payment of bills by its 
customers. 


Stability Lacking 


Unless increases in fuel and labor 
costs proceed much further than is 
now anticipated, it is unlikely that 
pressure for rate rises will become 
widespread, or that individual adjust- 
ments granted will be startlingly 
large. Furthermore, permanent re- 
versal of the long term downtrend in 
rates is not expected. But until costs 
show much more reliable signs of sta- 
bilizing than they have done so far, 
this trend will probably be brought to 
a halt, and in the meantime numerous 
additional requests for rate relicf will 
be brought before regulatory commis- 
sions. 
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TVA Wants Steam Generating Plant 


Subsidized project, already far beyond its original 
concept, would expand further at taxpayers’ expense. 


“Rate yardstick” is phony, and bookkeeping fictitious 


he Government-subsidized Ten- 
nessee Valley Authority was 
originally created to develop the Ten- 
nessee River system in the interest of 
flood control, navigation and the na- 
tional defense, with authority to gen- 
erate and sell surplus by-product hy- 
dro-electric power to avoid its waste. 
Now, however, it is asking Con- 
gress for an initial appropriation of 
$4 million with which to begin con- 
struction of a 120-thousand kilowatt 
steain generating plant at New John- 
sonville, Tenn. This, naturally, is 
not to be the entire cost of the pro- 
jected plant, but just enough to start 
construction. As far back as 1935 
public utility men reported seeing 
Army Engineer Corps blue prints of 
the proposed steam plant, which 
eventually was to have a generating 
capacity of one million kilowatts and 
to cost in excess of $300 million, ac- 
cording to their estimates at that 
time. 


Flood-Control Agency 


Two months after the advent of the 
New Deal in 1933, Congress created 
the TVA as an emergency flood-con- 
trol agency, which was stretched to 
include development of the social and 
economic welfare of the region and 
the vocational adjustment of unem- 
ployed men and women. Adept at 
recognizing emergencies and crises, 
the Administration now sees a power 
crisis in 1950 which can be met only 
by expanding TVA into a distributor 
of steam-generated as well as hydro- 
electric power, and appears to have 
forgotten that originally its hydro- 
electric power was classed as a sur- 
plus by-product which it was author- 
ized to distribute in order to prevent 
waste. 

When first set up in 1933, TVA 
took over the Muscle Shoals, Ala. 
plants and other remnants of the 
World War I nitrate fixation pro- 
ject which did not get into operation 
until 1925, and then only with about 
5 per cent of the originally planned 
power production capacity. Muscle 
Shoals and the rest of the TVA pro- 
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ject were to be used as a “yardstick” 
to determine the relative costs of pub- 
lic and private power operation. 

To carry out its purposes TVA re- 
ceived a grant of $50 million under 
the National Recovery Act, and the 
following year an additional $25 mil- 
lion under the Emergency Appropria- 
tion Act. Then, for fiscal 1936, it 
asked and received $36 million more 
from Congress and each year since 
has induced Uncle Sam to shell out 
other sums. All told, TVA has re- 
ceived $736.2 million from Congress, 
and as TVA has ploughed back some 
of its receipts into what it calls addi- 
tions and replacements, the total 
capital cost of the project approxi- 
mates $800 million. 

The flood control and river valley 
development agency, financed origi- 
nally out of emergency funds, is now 
a full-fledged public utility, produc- 
ing power at the annual rate of 14 
billion kilowatt hours, and with a 
system capacity of 2,469,582 kilo- 
watts at the end of 1947, this includ- 
ing 241,800 kilowatts under con- 
struction. 

To assist it in getting rid of its sur- 
plus by-product power “to prevent 
waste of water power” TVA also 
found it expedient along the way to 
take over private utilities in its area, 
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Norris Dam 


and in this way it acquired some 
steam-generating capacity. However, 
aside from the 120-thousand kilowatt 
steam generating plant constructed 
in 1940 with approval of the War 
Production Board, as a defense and 
war facility, TVA has never before 
sought funds to build a steam plant 
for power generation only. It has 
steadily maintained the fiction that its 
acquisitions of new dam sites and 
construction of additional hydro-gen- 
erating facilities were essential to its 
main purpose of controlling flood 
waters, developing navigation, etc. 
Opposition to the construction of a 
steam plant is not confined to private 
utilities operating in areas where 
extension of TVA competition is 
threatened. The move is regarded by 
the entire industry, and by a major 
section of American industrial and 
Please turn to page 27 


Growth of Government Ownership of Power Facilities 


— —— *Generating Capacity in Thousands of Kilowatts ——— - — 
Total % of Privately Federal Municipal Other 
Capacity Industry —~Owned-—— —-~-Plants-— -—Plants—,. -—Non-Private— 
Hydro-Electric: : 
ROGGE... «i: 6,405 27.4% 5,699 89.0% 206 3.2% 370 56% 130 2.2% 
5) 10,037 28.6 8494 84.7 736 7.3 582 5.8 225 2.2 
1946..... 14,849 29.5 8,865 59.8 4,488 30.2 735 4.9 761 ba 
Steam: 
1920. .... 16,792 71.8 16,000 95.3 53 765 4.6 27 0.1 
DOMES 3.66% 24,441 69.7 23,000 94.1 65 0.3 4.275 5.2 101 0.4 
1946..... 34,305 68.2 31,124 90.7 425 1.2 2.286 6.7 469 1.4 
Int’1 Combustion: 
1926. .... 189 0.8 120 63.5 Gr xs 69 36.5 0 - 
|. 603 1.7 293 48.5 2 0.4 307 50.9 1 0.2 
194G..... 1,150 aa 342 «32.3 6 0.5 652 56.7 120 10.5 
All Plants: 
1926. .... 23.386 21,819 93.3 206 0.9 1,204 5.1 157 0.7 
1966. .... 35,082 31,787 90.6 804 2.3 2,164 6.1 327 1.0 
1946..... 50,304 2.7 


40,360 80.2 
1947... .a52,212 shiney. aan 


*Source: Federal Power Commission; capacity 
available. 


is on basis of nameplate rating. 


4,920 9.8 3,673 7.3 1,351 
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Rail Companies Have 


Important Oil Holdings 


Canadian Pacific's development recently in the 


news. Union Pacific and others long have de- 


rived substantial revenues from oil properties 


he intricate pattern of industry 
in a free economy is highlighted 
irom time to time by announcements 
such as the recent disclosure of the 


agreement between the Canadian 
Pacific Railway and the Socony- 


Vacuum Exploration Company, un- 
der which the last-named corporation 
will explore some 1.8 million acres of 
the railway company’s oil and natural 
gas rights in the Province of Alberta. 

For the most part, railroad opera- 
tions in non-transportation fields are 
a heritage rather than a considered 
entry into another type of activity. 
The transcontinental carriers particu- 
larly were encouraged to extend their 
lines by grants of large areas of land 
in virtually uninhabited and entirely 
undeveloped sections whose potential 
value at the time appeared to be mere- 
ly of an agricultural nature. 


Foresighted Transactions 


That was back in the middle of the 
last century. From time to time the 
carriers sold off portions of their 
holdings, donated them as town sites 
to encourage — settlements—which 
mean freight traffic—or leased acre- 
ages to live stock raisers, irrigation 
projects and others. Cannily, how- 
ever, in selling or leasing holdings 
they usually retained the mineral 
rights, éven though the existence of 
metals, coal or oil was not indicated. 
In recent years the once undeveloped 
land grants have become sources of 
substantial income to some of the 
roads —from land sales, royalties, 
and company operations, or all three. 

Socony Vacuum’s — exploratory 
agreement with Canadian Pacific 
stems from the rising interest in oil 
developments in Canada, where the 
scene has shifted from the eastern 
part of the Dominion to Alberta, par- 
ticularly around Leduc, where a 20- 
thousand acre area is estimated by 
Provincial geologists to contain over 
200 million barrels of oil. 
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Alberta covers 163 million acres. 
The oil and gas rights are owned by 
the Crown, with the exception of the 
rights underlying 16 million acres. 
A number of wells have been 
brought in over the past two years, 
following the drilling of a gusher bs 
the Imperial Oil Company, a sub- 
sidiary of Standard Oil Company, 
(New Jersey). Most of the larger 
American oil interests also are drilling 
in the vicinity and Canadian Pacific 
owns some two million acres of land 
contiguous to its right of way. When 
the road was built it received 25 mil- 
lion acres as a land grant, and still 
holds the major part of them. 

On this side of the border Union 
Pacific in 1937 began development of 
properties in Southern California, 
and now has 508 wells which pro- 
duced a net income of $17 million in 
1947, against $6.6 million in 1946. 
Since 1937 its oil operations have 
netted Union Pacific $71.5 million. 

Southern Pacific at one time held 
large areas of oil land, but a quarter 
century ago organized the Pacific Oi! 
Company, to which it transferred its 


holdings, distributing Pacific Oil 
shares to its stockholders. Northern 


Pacific owns a large acreage with oil 
possibilities, but actual results of oil 
operations are consolidated with all 
other land operations. These yielded 
profits of $1.7 million in 1947 and 
$1.5 million in 1946. Other opera- 
tions are carried on by its subsidiary 
Northwestern Improvement Com- 
pany, which succeeded the former 
Absaraka Oil Development Company. 
[ts operations are separately reported 
but do not segregate oil royalty re- 
turns from profits from the sale of 
lands and other income. 

Atchison, Topeka & Santa Fe’s sub- 
sidiaries own outright and hold under 
lease a total of 40,000 acres of oil 
lands in Texas, Oklahoma and Cali- 
fornia, but the extent to which these 
may bolster Atchison’s income is not 


indicated, being included under the 
general heading of ‘“‘other income.” 

Missouri, Kansas & Texas profited 
substantially during the early days of 
the Oklahoma City field development, 
but has received little benefit since. 
Recently, however, its prospects have 
risen sharply, Chairman R. J. Moria 
announcing that as a result of re- 
newed activity in North Texas the 
company has awarded a large number 
of leases under competitive bidding, 
and that the prospect for future ap- 
preciable revenues is bright. 

The full benefit to the railways of 
promoting oil developments or of car- 
rying on their own operations is not 
measured by actual returns from the 
oil ventures themselves. There are 
further substantial benefits in the in- 
creased rail traffic which accompanies 


development and production, and 
the growth of new communities. 
Industrial Interests 

Many industrial companies also 


have substantial interests in oil op- 
erations. The Peter Fox Brewing 
Company of Chicago has some 200 
wells in the Southwest, in Kentucky 
and in the north central states. O1l 
sales in the last fiscal year, ended 
June 30, totaled $991,000. The Men- 
gel Company, maker of furniture, 
veneers and wall boards, received an 
average of $8,500 a month from oil 
royalties under leases of its timber 
acreages in Mississippi in 1947, and 
expects shortly to exercise options to 
take up a working interest in the 
properties which will increase its 
monthly oil income to around $20,- 
000. Masonite Corporation, manu- 
facturer of hardboard and insulating 
materials, holds 170,000 acres in the 
Laurel section of Mississippi, where 
extensive oil development is under 


way. Last year it received $86,000 
in royalties from leased acreage. 
Holly Sugar Company is looking 


ahead to possible development of its 
holdings adjacent to the Pure Oil 
Company’s River Dome in Wyoming. 

The list of industrial corporations 
with oil interests, mainly those with 
iarge land holdings required in their 
own operations—such as timberlands 
and agricultural properties—is long. 
In most instances the returns are not 
large in comparison with their pri- 
mary operations, but they contribute 
no small amount of supplemental in- 
come which at times is particularly 
welcome. 
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Grocery Chains Are 


Reasonably Priced 


Profits may not equal recent peaks, but shrinkage seems 


fully discounted by present prices. Most issues give 


generous yields, 


T he leading food chains have been 
doing a dollar business so far in 
1948 some 17 per cent greater than a 
year before. According to Labor De- 
partment figures, retail food prices 
in the meantime have risen about 12 
per cent. Thus, although the greater 
part of the gain in dollar food sales 
reflects higher prices, there also was 
some improvement in physical vol- 
ume. 

Great Atlantic & Pacific Tea does 
not make interim sales reports, but 
the eight others in the tabulation be- 
low have scored year-to-year gains 


ranging from 6 to 37 per cent. The 
periods are not uniform, ranging 


from 9 to 20 weeks, but they do 
show consistency of direction of 
trend. The greatest gain, National 
Tea’s 37 per cent, largely reflected 
acquisition of 48 established Standard 
Grocery stores during 1947. On the 
other hand, the smallest gain—Ameri- 
can Stores’ 6 per cent—partly reflected 
91 fewer stores in operation at the 
end of 1947 than at the beginning. 


Sales Relationship 


In point of 1947 dollar sales, these 
nine companies rank (1) A. & P. 
$1,910 million, (2) Safeway $1,038 
million, (3) Kroger, $754 million, 
(4) American $389 million, (5) 
First National $257 million, (6) 
National Tea $218 million, (7) Jewel 
Tea $131 million, (8) Food Fair 
$122 million and (9) Grand Union 
$100 million. 

American Stores has 1,921 units 
(including 708 | self-service 
markets), mostly in 


super- 
Pennsylvania 


with average about 


6 per cent 
in selected areas), about three-fourths 
in New York and the rest in nearby 
states, also operating wagon routes 
from 58 branches in 25 states. 

A. & P. leads the field with about 
6,000 stores (many supermarkets ) 
and operates in most states of the 
U.S. Jewel has 149 stores (some 
supermarkets), all in Chicago and 





Food Store Sales 
(In Millions) 


--Interim Period— 


Company 1947 1948 Gain 
American Stores.. $127.4 $135.4 6.2% 
First National ... 74.1 84.9 14.7 
Rood Paw ....... 27.6 30.6 10.8 
Grand Union .... 16.1 18.0 11.9 
Jewel Tea ....... 36.3 45.0 23.9 
Kroger Company. 285.3 311.9 93 
National Tea ..... 60.5 82.9 37.0 
Safeway Stores... 408.2 495.1 21.3 


NOTE: Periods above are not uniform, ranging 
from 9 to 20 weeks. 





suburbs, and has 1,821 wagon routes 
serving 43 states. Kroger has 2,516 
stores (many supermarkets ) in Ohio, 
Illinois, Michigan, Missouri, Indiana 
and 13 other midwestern and south- 
ern states. National has 702 units 
(many supermarkets), mostly in Illi- 
nois and the rest in nearby states. 
Safeway has 2,393 (many super- 
markets), largely in California but 
also in 23 other states and Canada. 

Probably not more than one in ten 
of the 400,000 retail grocery stores in 
the U. S. belongs to one of the incor- 
porated chains which, nevertheless, 


SN a ety ene 


did more than a third of the business 
in 1947. Back in 1933, before the 
wave of discriminatory anti-chain 
taxes, the chains did 44 per cent of 
the country’s total grocery business. 
It was still 39 per cent in 1941, but 
war influences dropped it to as low 
as 31 per cent in 1945, from which 
the recovery has been steady to last 
year’s 34 per cent, and the trend 
should continue. 

Most of the factors that reduced 
the ratio of chain to total grocery 
sales during the war are in process of 
reversal. One was a trend toward 
reduction in total units. Low-profit 
stores were closed, and attention con- 
centrated upon large combination 
self-service supermarkets, cutting 
volume but raising profits. The com- 
bination of gasoline rationing and tire 
shortages favored the neighborhood 
store over the centrally located mar- 
ket, while the factor of economy had 
less appeal with high levels of em- 
ployment and wages. 


General Outlook 


Food prices probably are in the 
process of leveling off, but there 
seems little likelihood of their declin- 
ing much in the foreseeable future. 
High wage rates are here to stay, 
and the continued high level of indus- 
trial activity that is in prospect for 
the several years ahead assures the 
grocery chains of good _ business. 
Earnings may not fully match those 
of recent peak years, but they prom- 
ise to be unusually good by prewar 
standards. On the basis of latest 
earnings, the companies in the tabula- 
tion are earning current dividend 
rates better than twice over, and ia- 
dicated yields average around six per 
cent. As a group, the shares appear 
quite reasonably priced, in relation to 
prospective earnings, and hold con- 
siderable appeal for investors inter- 
ested in liberal income together with 
appreciation possibilities. 


Liberal Yields from Most Chain Grocery Stocks 


7-———-Common Share Net-— 


= 1946-48 











-——Year——_ First Qtr Indicated —Price Range Recent 

with the rest in nearby states. First Company 1946 1947 1947 1948 Dividends High Low Price Yield 
eta ae HEE American Stores ... $3.46 $4.55 N.R. N.R. $1.75 43 —22% 27 6.5% 
National has 814 (513 supermarkets),  Pirst National .... *3.53 *6.54 $5.37 $5.66 3.50 70%4—495% .57 6.1 
half in Massachusetts and the rest in Food Fair ......... 2.27 1.58 $0.46 §0.35 0.40 237%— 9 iZ- a2 
other New England States. Food Grand Union ...... £6.84 $6.87 N.R. N.R. 2.00 39 5.1 54% 2534 
ale gy ciaiiersy, Cee... 5.02 13.60 N.R.N.R. 7.00 135 —%1 108 6.5 
air has 24 (all supermarkets), Jewel Tea ......... 4.72 5.58 N.R.N.R. 3.0 59%4—39% 47 64 
mostly in New Jersey and Penn- Kroger Company .. 5.10 5.23 N.R.N.R. — 3.00 65144.—40% 46 65 
sylvania and the rest in nearby states. National Tea ...... 4.52 5.45 1.12 1.40 1.8714 421%4—20% 30) — 6.2 
2 ig ' y stares: Safeway Stores .... 4.04 276 NR.NR. 100 34%—17% 21 48 
Grand Union has 318 (some super- — —— 


markets and some credit and delivery 
JUNE 9, 1948 


*Year ended March 31. *Nine months ended preceding December 31. $12 weeks ended March 20, 
$52 weeks ended February 29. : . 
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News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Aldens, Inc. C+ 

Now at 21 vs. 5134 high in 1946, 
stock fully discounts earnings decline. 
(Reg. qu. divs. at $1.50 an. rate.) 
A $10.2 million (18 per cent) jump 
in cost of sales last year over 1947 
more than wiped out a $9.1 million 
(13 per cent) gain in and 
dropped net sharply to $2.52 from 
$7.10 per share. First quarter net 
was 70 cents, same as a year before, 
with a 3.7 per cent sales gain just 
covering further cost and expense in- 
creases. A profitable second quarter 


sales 


would contrast with a 33-cent loss 
in the 1947 period. 
Continental Oil B 


Advance to 64 has not outdistanced 
sharp earnings gains. (Reg. qu. divs. 
incr. from $2 to $3 an. rate in Sept.) 
President McCollum expects capital 
outlays in 1948 to exceed $65 million 
vs. $45.6 million in 1947 but indicates 
no need for outside financing. Com- 
pany charges all intangible drilling 
costs against current earnings. Such 
write-offs in the first quarter equaled 
76 vs. 64 cents per share a year ago, 
vet there remained net of $2.92 vs. 
$1.38 per share, almost covering the 
new full-year dividend. Production 
exceeds refinery requirements, and 
company has increased _ reserves 
through recent discoveries and par- 
ticipation (with Imperial) in develop- 
ment of Canada’s important Leduc 
Field. 


Crown Cork & Seal B 

Yields 5% at 25, on indicated full- 
year dividend. (Adj. to present stk., 
qu. divs. incr. from 80¢ to $1 an. rate 
in Jan. when 25¢ extra was paid.) 
A 37 per cent increase carried first 
quarter sales to $23.1 million from 
$16.8 million a year before and raised 
earnings to $1.21 from 80 cents per 
share, adjusted for 2-for-1 stock split 
in January. The domestic leader by 
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a wide margin in crowns, caps and 
other metal closures, company also 
makes bottle filling and capping, car- 
bonating and mixing machinery, 
various composition cork products 


and metal containers. (Also FW, 
Dec. 31.) 
du Pont A+ 


Relatively high price-earnings ratio 
at 183 is justified by top investment 
yank and growth prospects. (Qu. 
divs. at $8 an. rate.) New products 
of the past 20 years accounted for 58 
per cent of 1947 volume. Products in 
order of importance now include: cel- 
lophane and nylon; organic chem- 
icals; fabrics and finishes ; ammonia ; 
inorganic and organic acids, heavy 
chemicals, etc.; explosives; plastics ; 
eiectrochemicals; pigments; and 
photo products. General Motors in- 
vestment (10 million shares) is car- 
ried at $259 million; current market 
value is $630 million. First quarter 
net equaled $2.41 vs. $2.60 per share 
a year before. (Also FW, Mar. 17.) 


Eureka Williams C 

Stock is an unattractive specula- 
tion, even at a price of 7. Directors 
decided to omit the June dividend be- 
cause in the quarter ended April 30 
only $19,000 was earned toward the 
$57,000 required for continuation of 
the usual 12'%4-cent payment. The 
earnings slump reflects a sharp de- 
cline in the oil burner business, which 
is attributed to publicity on the fuel 
oil shortage. 


Gimbel Brothers C+ 

Now priced at 23 vs. 55 adjusted 
1946 high, stock is semi-speculative. 
(Reg. qu. divs. at $2 an. rate.) Dollar 
sales made a satisfactory showing in 
the fiscal year ended January 31, 
1948, at a record $301 million vs. 
$293 million in 1946-47. However, 
this was due more to higher prices 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


than to increased volume and earn- 
ings dropped to $2.80 from $6.65 per 
share. Both figures are adjusted for 
“last-in first-out” inventory valuation 
(else they would have been $4.06 vs. 
$6.46 per share), as have statements 
back through 1941-42, to qualify for 
tax benefits. The reduced net. still 
showed a fair margin over dividends 
and improvement is expected this 
year. (Also FW, July 9.) 


International Harvester A 

Stock split places this quality issue 
in the “popular price range’ around 
33. Adjusted to the new shares, 
company was paying quarterly divi- 
dends at a $1.3314 annual rate before 
the recent 3-for-1 split and added an 
extra of 3314 cents in January. Next 
month’s 35-cent quarterly dividend 
will initiate a regular $1.40 annual 
rate. Earnings in the fiscal vear 
ended October 31 equaled $3.36 vs. 
$1.30 per new share in the 1945-46 
reconversion. The six months ended 
April 30 scored a $90 million (26 per 
cent) year-to-year sales gain but un- 
reported net was reduced by mount- 
ing costs. Company is now in vol- 
ume production on its new cotton 
picker and has a new sugar beet har- 
vester. (Also FW, Feb. 4.) 


Liggett & Myers A 
Price of 87 yields 5.7% from indi- 
cated total dividends, a good return 
for a quality stock. Last September, 
regular quarterly dividends were in- 
creased from $3 to a $4 annual rate, 
and in December $1 extra was paid. 
Company made a good earnings com- 
parison in 1947 with a net of $6.83 
vs. $5.39 per share in 1946. This 
year, earnings for the March quarter 
equaled $1.69 per share and while no 
comparable figures were released a 
vear before, interim sales scored a 
14 per cent year-to-year gain, by far 
the best of the industry. The Ches- 
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terfield cigarette maker expects both 
improved capacity and efficiency from 
a $10 million expansion program 
scheduled for completion by mid- 


1949. 


Link Belt B 
Has a good record, for an indus- 
trial equipment maker, and appears 
reasonably priced at 68. (Reg. qu. 
divs. incr. from $2 to $3 an. rate in 
Sept., plus $1 Jan. extra.) Manu- 
facturing an extraordinarily broad 
range of elevating, conveying, crush- 
ing, sizing and screening machinery 
and equipment, including power 
shovels and cranes, company lost 
money only in 1932-33 and has paid 
dividends without interruption for 41 
vears. In 1947, it set new records 
in sales and earnings, at $87.3 mil- 
lion vs. $61.6 million and $8.68 vs. 
$5.50 per share, respectively, in 
1946. Continuing the trend, first 
quarter volume was $25.9 million vs. 
$20.2 million a year before and net 
rose to $2.91 from $1.84 per share. 


Miami Copper C+ 

At 19 stock is selling at only 4.3 
times its 1947 earnings, but is fully 
priced in view of prospects. Sales 
for the first 1948 quarter were down 
to $5.7 million compared to $8.5 mil- 
lion for the similar 1947 period, but 
were 30 per cent higher than in the 
last quarter of 1947. The company is 
a high-cost producer, a fact that was 
underlined by one of the company’s 
officials, who said that the domestic 
copper industry needed tariff protec- 
tion against low-cost foreign copper, 
particularly if the present abnormal 
consumption should decline. Miami's 
costs have further increased over the 
past year. (Also FW, December 10, 
1947. ) 


Otis Elevator B+ 

Price of 34 yields 5.9%, a liberal 
return quality considered. (Qu. divs. 
incr. from $1.40 to $2 an. rate in 
Oct.) Although 1947 earnings in- 
creased to $3.41 from $2.36 per share 
in 1946, and the first quarter of 1948 
returned $1.45 vs. 69 cents per share 
a year before, recent earnings have 
been conservatively stated. Last 
year’s net was after 35 cents special 
plant and inventory reserves, this 
year’s interim net was after 25 cents 
special plant reserves. Three-month 
hookings of $23.3 million vs. $10.7 
million a year before lifted uncom- 
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pleted orders to over $100 million 
from $86 million December 31. Pro- 
duction has commenced on a new 
chassis dynamometer to test autos 
under road conditions. (Also FW, 
Sept. 3.) 


Pacific Coast D+ 

Stock is too speculative for average 
portfolios; quoted about 14. Direc- 
tors declared a $1 common dividend 
last December, along with current 
preferred dividends, but payment has 
been enjoined by the courts pending 
settlement of litigation. The action 
arose over first and second preferred 
stockholders’ claims to supposedly 
non-cumulative back dividends of $2.5 
million for the years 1936-46. The 
recently released 1947 annual report 
disclosed a common share net of $2.45 
vs. a loss of $1.47 per share in 1947, 
but sales of properties and invest- 
ments accounted for $2.42 of the 
profit and $1.41 of the loss, respec- 
tively. Company controls coal mining, 
railroad, steamship, dock, terminal, 
cement and miscellaneous subsidiaries. 


Standard Oil (N. J.) A 

Price of 85 is historically high, but 
is quite moderate in comparison with 
earnings and prospects. (Pd. $4 in 
47; $1 and 244% stock so far in *48. ) 
Announcement that company will 
earn about $7.50 per share in the 
first six months of this year touched 
off a buying wave among the oil 
shares early in the week, sending a 
number to new highs for the year. 
In the first half of last year, Jersey 
reported earnings of $5.12 a share. 
Company has no present plans for 
borrowing money or selling addition- 
al stock. 


Timken Roller Bearing B+ 

Attractive for longer term growth 
possibilities, and yields 5.6%, at 54. 
(Paid 50¢ each in Mar. & June, 75¢ 
in Sept., $1.25 year-end in Dec., 1947 
total $3; paid 75¢ each in Mar. & 
June, 1948.)  Reconversion difficul- 
ties were reflected in 1946 net of 
only $2.27 per share, but earnings in- 
creased to $4.59 in 1947. Sales in- 
creased $27 million (one-third) but 
whereas there was an 80-cent earn- 
ings credit (tax carryback) in 1946, 
there was a 52-cent charge (special 
replacement reserve) in 1947. First 
quarter net equaled $1.39 vs. $1.43 
per share a year before. Auto out- 
lets are principal markets but almost 


half of production usually finds other 
uses. 


Todd Shipyards B 

This N. Y. Curb issue moderately 
appraises earnings at 130; 2-for-1 
split will improve marketability. Divi- 
dends totaled $6 in 1947 but quarterly 
payments increased to $1.75 in March 
and $2 in June 1948. This follows a 
record 1947 net of $28.35 vs. $6.77 
per share in 1946, even though reve- 
nues of $84 million vs. $69 million 
were but a fraction of the 1944 war- 
time high of $212 million. This 
peacetime shipbuilder and leader in 
repairs (with oil burner and insecti- 
cidal fog machine sidelines) earned 
money in every depression year and 
has paid dividends for over 30 years. 
Net quick assets equal $162.31 per 


share. (Also FW, Aug. 6.) 


United Stores D+ 

Even at 3, on the New York Curb 
Exchange, stock is an unattractive 
speculation. Deriving its income 
from dividend receipts, company’s 
assets consist of 396,138 shares 
(35 per cent) of McCrory Stores 
and 410,100 shares (48 per cent) of 
McLellan Stores, carried at $9.4 mil- 
lion, but having a current market 
value of $19.5 million. Substantial 
earnings have been shown every year 
excepting 1935, but heavy prior 
claims of 95,695 shares of $6 and 1 
million shares of $4.20 preferred 
stocks have left only deficits for the 
common stock, the smallest loss being 
last year’s $6.40 vs. $7.54 per share 
in 1946. 


White Motor B 

Stock is a cyclical issue, but at 24 
is priced substantially below equity 
in net working capital alone. Reguiar 
quarterly dividends at a $1 annual 
rate plus 25-cent September and De- 
cember extras brought the 1947 total 
to $1.50 per share. This month, the 
regular is being raised to a $1.60 
annual rate. Setting peacetime rec- 
ords, company sold 19,669 trucks and 
buses last vear as against 12,916 in 
1946 (sales were $118 million vs. $74 
million) and jumped earnings to 
$7.95 from $2.87 per share. Of 
$52.75 per share book value, $30.97 
is represented by equity in net quick 
assets. Production has been some- 
what curtailed as a result of a reduc- 
tion in orders for new trucks and 
buses. 











Independent Autos 
Riding the Boom 


Established companies reaping bonanza as de- 


mand continues far ahead of supply. Mortality rate 


among new concerns in field is likely to be high 


haring the present-day boom in 

passenger automobiles are only ten 
manufacturing companies, and two of 
these are new. The handful of sur- 
vivors in this dangerously competitive 
uidustry is all that is left of the many 
hundreds which have participated for 
varying periods in the past. Alto- 
gether these ten companies—seven 1n- 
dependents and the Big Three 
out 19 makes of cars. 


Room For All 


turn 





When the enormous backlog of de- 
mand is considered, there obviously is 
room for them all. Twice that number 
of domestic companies probably could 
sell cars. As matters now stand the 1n- 
dustry is still under-producing. In fact 
the demand for new cars is said to be 
greater than when the war ended be- 
cause the industry has not even 
equaled the prewar replacement rate 
of production. During the 28 months 
since the war’s end, the industry has 
turned out 5.7 million passenger cars 
vs. 7.7 million which could have been 
manufactured at the 275,000 monthly 
prewar rate. 

3ut the industry as now constituted 
could and would turn out more cars 
were it not for strikes and other work 
stoppages in and around the industry 
and but for shortages of vital ma- 
terials, particularly steel, a situation 
which recently has taken a turn for 
the worse. Were sufficient steel avail- 
able the auto makers would get cars 
out faster and prices down to lower 
levels, but as matters now stand they 
are limited to what labor—starting 
with the coal mines 
duce. 

These circumstances are a little 
mixed. The prevailing scarcity and 
the high price of cars would seem to 
indicate that a low-priced maker 
should enter the field and get into 
mass production as soon as possible. 

3ut in attempting it—and there are 
a number that are—the manufacturer, 
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wants to pro- 





no matter how enterprising, is bound 
to run into trouble getting his essen- 
tial steel and his vitally important sup- 
pliers lined up. 

Oldest company in the lowest- 
priced field is Willys-Overland Mo- 
tors which sells a jeep for $1,495 and 
plans to introduce a new convertible 
sports phaeton for $1,695 (factory list 
price) in July. Willys also makes sta- 
tion wagons and a delivery wagon. 
Crosley Motors has a price scale run- 
ning between $895 for its sports util- 
ity model to $1,049 for its station 
wagon, but these cars are considerably 
smaller than average. 

The latest comer into the field is 
the Playboy Motor Car Corpora- 
tion which puts its new $1,000, 48- 
horsepower car on display in New 
York City early this month in con- 
nection with a 20-million-share steck 
offering. Studying the results of a sur- 
vey, the Playboy people concluded 
that demand existed for a small, mod- 
erately-priced car. Actual fact of the 
matter is that demand exists currently 
for almost any kind of car. 


Another Newcomer 


The Tucker car also was first 
planned for sale at $1,000. Advertised 
in March 1947 as the “Surprise Car 
of the Year,” the Tucker has yet to 
put in its appearance, although if and 
when it does it probably will be priced 
around $1,900 or $2,000. Even after 
selling nearly 3.5 million shares of an 
authorized stock issue of four million, 
and receiving around $15 million pro- 


ceeds, the Tucker Corporation is con- 
sidered none too well heeled to win 
itself a permanent place in the auto- 
mobile industry which is bound to get 
more and more competitive as supply 
catches up with demand. 

In discussing new companies in the 
automobile field, a note on the sur- 
vival rate is pertinent. It is a fact 
that more than 1,700 different com- 
panies, including both automobile and 
truck producers, have been launched 
in the business during the past 50 
years and yet only a few remain to- 
day. 

Among the seven surviving inde- 
pendent passenger car makers, Pack- 
ard and Hudson go back to 1909, 
Nash was incorporated in 1916, merg- 
ing with Kelvinator Refrigerator in 
1937, when its present corporate title 
was adopted. 

Two of the older companies, 
Studebaker and Willys-Overland, 
have survived through reorganiza- 
tions. Studebaker was originally in- 
corporated in 1911 and was reorgan- 
ized in 1935. Willys, which once pro- 
duced the Willys-Knight, is the suc- 
cessor in reorganization (1936) of the 
Willys-Overland Company which suc- 
ceeded a previous company incorpor- 
ated in 1908. (The one-time popular 
Overland has not been seen 
good many years.) 


History Helpful 


The good fortune of those lucky 
few who supported Henry lord's 
famous early project is still remem- 
bered and quoted, helping to sell any 
flotation of new securities in the auto- 
mobile field among the speculative ele- 
ment which likes to buy cheap. Less 
well remembered are the hundreds of 
other automobile makers who have 
failed and the millions of shares of 
stock which have been tossed into the 
discard. 

It is a_ realistic although not 
especially cheering fact that automo- 
bile failures are likely to continue as 
long as competitive conditions, which 
help to build good cars, do exist. 


for a 


The Independent Automobile Manufacturers 


Sales 

Year -(In Millions) — 

Company: ended: 1946 1947 
Crosley Motors ..July 31 .... $12.1 
Hudson ......... Dec: 31 $120.7. 159.5 
Kaiser-Frazer Dec; 31 re5: 260:1 
Nash-Kelvinator .Sept.30 121.6 250.3 
Packed .......; Dec. 31 “92:8 116.6 
Studebaker ...... Dec. 31° 141.6 268.0 
Willys-Overland .Sept.30 60.2 138.1 


*Paid or declared to June 15. a——-Six months. 


7-————- Earned Per Share ————, 

-—Annual— -——Interim—-—_, *Divi- Recent 
1946 1947 1947 1948 dends Price 
... $0.84 bD$0.65 b$0.55 None 9 
S151. 3:17 b0.99 b0.80 $0.30 22 

D4.82 4.00 bD0.68 b0.50 None 11 
0.59 4.17 al.94 a2.39 0.70 19 
0.32 0.26 bD0.08 b0.09 ~~ 0.15 5 
0.40 3.87 b0.70 b1.81 O75 2B 
0.08 0.99 a0.30 al.06 None § 11 

b---Three months. D—Deficit. 
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Stability Features 
The Shoe Shares 


Year in and year out, industry sells about 
2, pairs per capita. Earnings and dividend 
records have been better than general run 


Yone of the leading shoe manu- 
N facturers could call 1947 a bad 
year. Although unit production, na- 
tion-wide, was 11.5 per cent less than 
in 1946, relaxed price controls plus 
the added incentive to increase dis- 
tribution gave each company a new 
high sales record. Some of the larger 
manufacturers even improved on 
previous unit production. Brown Shoe 
and General Shoe set up new records 
both for the number of pairs manu- 
factured and for dollar sales. Interna- 
tional Shoe raised its footgear output 
by 14 per cent over the previous year 
while Endicott Johnson improved unit 
sales by nearly 7 per cent. For four 
of the six leading companies, net in- 
come hit a new record, while Inter- 
national Shoe’s was the best 
1929, 


since 


Competitive Basis 


But while the general effect of this 
postwar prosperity has been trans- 
lated into dividends, the 
supply of shoes has come into balance 
with demand. Principally because of 
the comparatively large sales of 1946, 
retail stores found themselves last year 
on a more competitive basis. This, 


increased 


in effect, has meant lower margins 
during the last six or eight months 
since some of the increased costs of 
doing business have been and are be- 
ing absorbed. Calfskin prices, for ex- 
ample, have about doubled in the last 
two years while heavy native cattle 
hide prices were two-thirds higher 
last February than in December 1945, 
although there have been some recent 
declines. 

The effect on operating results is 
apparent in the case of two companies 
which have reported for the fiscal six 
months. On sales of $44.7 million for 
the six months ended April 30, 1948, 
Brown Shoe realized a net of some 
$1.3 million which gave it a profit 
ratio of 3.0 per cent. A year ago the 
company earned some $1.7 million on 
JUNE 9, 1948 


sales of $37.6 million, or a ratio of 
4.4 per cent between earnings and 
sales. General Shoe also reported 
larger sales but smaller net for the 
same six months. A year ago (April 
30 period) the company made nearly 
$1.7 million on sales of $36.9 million, 





Harris & Ewing 


Last Preparation 


a 4.5 per cent profit margin. This year, 
although six months’ sales rose to 
$40.5 million, net shrank to less than 
$1.5 million, equal to 3.6 per cent. 

But although lower earnings may 
be expected all along the line, it must 
not be forgotten that 1947 was an 
extraordinary year for the shoe in- 
dustry, and both Brown and General 
made unusually high profits in 1946 
also (for General, 1946 was the better 
year ). 

The long term records of the 
industry indicate annual production 
averaging about 2% pairs per capita, 


Statistical Highlights of 


—_~Sales——— 
Years (In Millions) 
Company ended: 1946 1947 


Brown Shoe ....... Oct. 31 $55.0 $76.0 
Endicott Johnson... Nov. 30 1 
Florsheim Shoe “A”. Oct. 31 17.6 25.1 


General Shoe ...... Oct. 31 60.4 77.3 
International Shoe..Nov.30 135.0 212.9 
Melville Shoe ...... Dec. 31 63.8 77.1 


*Declared or paid to June 15. a 


and although fluctuating raw material 
prices will continue to affect profits 
from year to year, the shoemakers 


should continue to maintain their 
usual earnings stability. 
This characteristic stability was 


particularly apparent during the pe- 
riod of 1941-1945 when net earnings 
of most companies stayed within a 
relatively narrow range. For Brown 
Shoe this range was between $1.60 
per share and $2.06, for Endicott 
Johnson the range was $2.40 and 
$2.58, for Florsheim Shoe $1.18 and 
1.55, for General Shoe $1.54 and 
1.90 for International $1.67 and 
2 

Jf earnings fluctuated more widely 
in the five years preceding 1941 this 
variance was largely due to the effects 
of the 1937-1938 recession. Total pro- 
duction in 1938 dropped to 390.7 mil- 
lion pairs from 411.9 million in 1937 
but recovered to 424.2 million in 1939. 
The last three years, beginning in 
1945, have seen the picture reversed 
with an all-time record year (1946) 
interspersed between two other years 
of high production. Total output in 
1946 rose to 529.0 million pairs vs. 
468.2 million in 1945 and 467.9 million 
in 1947. But taking a three-year aver- 
age, yearly production for the period 
comes to +94.4 million pairs a year, or 
just slightly under the 498.4 million 
pairs produced in 1941. 


Recent Sales 


Even though the accumulated ci- 
vilian demand built up during the war 
now has been fully satisfied, sales, dol- 
lar-wise, have been better for recent 
three months’ and six months’ periods 
than last year. More lately there has 
appeared some evidence of consumer 
resistance to high prices, and over the 
remainder of the year sales may de- 
cline somewhat from recent peaks. 
But over the longer term, shoes will 
continue to wear out, and be pur- 
chased, at approximately the same 
rate. 


the Shoe Manufacturers 


i Earned Yield 
—Per Share— —Dividends~ Recent on’47 
1946 1947 1947 *1948 Price Dividend 
$4.86 $4.98 $2.00 $1.40 30 6.7% 
258 327 1.58 1.30 33 4.8 
1.83 3.09 1.80 a0.05 16 all.2 
376 3.37 250 1.25 27 9.3 
1.63 4.12 225 225 4] 5.5 
1.73 2.45 1.65 0.90 22 re 


Dividend reduced. 
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Margin Many labor leaders have 
Ot based their demands for a 
Profit third round of wage in- 

creases on some tall claims 
they have dreamed up about exorbi- 
tant corporate profits. But they have 
not brought forth concrete evidence 
to support their contentions. Here and 
there perhaps we can find isolated 
instances of inflated corporate profits, 
but this does not reflect the general 
picture. 

The evidence that is available indi- 
cates that today’s profits largely have 
accrued from the increased turnover 
ef goods being produced. Further 
analysis reveals that profits actually 
represent a very small percentage of 
net sales. And any significant decline 
in business volume easily could wipe 
out profits and instead create a deficit. 

The annual report recently pub- 
lished by Electric Boat Company fur- 
nishes some figures which might be 
cited as an example. These figures 
show just what has become of every 
dollar that the company received from 
its customers in the past vear. Of 
$26,925,037 received for goods and 
services sold, wages absorbed $25,- 
662,060, or 95.3 per cent; officers re- 
ceived salaries of only $265,011, or 
one per cent. After totaling the ex- 
penses of doing business there was 
only $598,845, or 2.2 per cent, avail- 
able for the shareholders whose in- 
vestments provided the corporation 
with its working capital. 

It would not take much of a decline 
in gross business to wipe out the 
small percentage of profits that is left 
for distribution to the stockholders. 
Any labor leader going into business 
for himself certainly would think 
twice before risking his money for 
such a small return, and he should 
give this same consideration for 
others rather than try to shrink profit 
margins further by demanding ex- 
orbitant wage increases. 

When asked what he regarded as 
a fair margin of corporate profit, the 
late President Franklin D. Roosevelt 
said a ten per cent return would be 
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justifiable. 


But the great majority 
of corporations return much less than 
this amount to their shareholders. 
Corporate managements should take 
every opportunity to bring out this 
fact to their workers and to the pub- 
lic, for it effectively refutes the bla- 
tant claims of some labor leaders. 


Strides  \Vhen Congress brought 
OLA into being the Securities 
Tortoise 2nd Exchange Commis- 


sion in 1934, great hope 
was entertained by the public for an 
improvement in the regulation of the 
financial markets. Among other 
things, the Commission was created 
to watch for fraud in the sale of se- 
curities, to eliminate deceptive mar- 
ket manipulation and, a year later, to 
“integrate” concentrated public util- 
itv holding companies. 
reforms, 


These major 
brought about through a 
acts over which the Com- 
was granted jurisdiction, 
were intended to correct those evils 
against which the public had a just 
complaint, although in so far as the 
public utility holding company prob- 
lem was concerned the remedial leg- 
islation that created has been 
considered by many persons to be 
more restrictive than was warranted. 

However, in the 14 vears that the 
Commission has been in existence it 
has made relatively little progress to- 
ward correcting the conditions that it 
was intended to reform. 

Probably one of the main reasons 
the Commission has failed in its ob- 
jectives is that it has built up too 
large an organization to carry on its 
work expeditiously. It has too many 
cooks with individual ideas of what is 
needed and how to go about putting 
them into effect. Hence, its progress 
is like the pace of a tortoise. 


series of 
mission 


Was 


Also noticeable is that the Commis- 
sion often belatedly detects financial 
frauds, usually closing the stable door 
after the horse has been stolen, which 
of course affords no protection to in- 
vestors. 

Justifiable criticism also could be 
leveled at the Commission for delay- 
ing action in public utility holding 
company dissolutions as called for by 
Congress. Some of the companies 
affected by the Public Utility Hold- 
ing Company Act of 1935, as well as 
their stockholders, know little more 
today than they did when the Act 
was passed as to what is to be- 
come of their investments. They can- 
not yet tell what thev eventually will 
receive for their investments, al- 
though there can be no_ reasonable 
excuse for this condition. 

No other New Deal commission 
has changed its key executives as 
often as the SEC. [rom the record 
of resignations it would appear as if 
an appointment was merely a step- 
ping stone toward a better berth in 
private industry, rather than an ap- 
pointment to a position of public ser- 
vice. 

The investing public and the finan- 
cial community call upon the SEC 
to be quicker, more constructive and 
less obstructive in its actions. 


What About The late President 
Talking Of Franklin D. Roose- 
America? velt in the days of 


the banking panic 
soundly suggested that all we have to 
fear is fear itselfi—and this is just 
as applicable today as it was then. 
As a result of the recent overem- 
phasis of the supposed threat of Com- 
munism by some of our newspapers 
and stentorian scommentators—and 
even by a number of our legislators 
on Capitol Hill—there has been cre- 
ated a fear in the public mind that 
Communism is just around the corner 
and will engulf this nation if we do 
not take immediate and drastic steps 
against it. 
Please turn to page 23 
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Soap Companies 


Past Their Peaks 


Earnings will recede from abnormally high 


levels but diversification and huge inventory 


reserves of the leaders suggest satisfactory results 


~he manufacture of soaps is es- 
‘| sentially the processing of agri- 
cultural products, a fact that intro- 
duces a very considerable element of 
instability in raw material costs. Col- 
gate-Palmolive-Peet Company point- 
ed out in its 1947 annual report that 
tallows and other fats and oils repre- 
sent about 85 per cent of the cost of 
manufacture of soap products. “The 
close relation of soap selling prices 
and the market prices of fats and oils 
indicates the danger of losses inherent 
in a high price level,’ it added. 
“When a decline in the price level oc- 
curs, inventories previously  pur- 
chased at high prices may have to be 
sold below their cost. We are keenly 
aware of this situation and try to take 
precautions to minimize such losses.” 


Inventory Reserves 


An out-of-the-ordinary precaution, 
appropriate to the unusual circum- 
stances of the times, was the setting 
up of reserves against inventory price 
declines, amounting to $3.5 million in 
1946 and $334 million in 1947. The 
total of $714 million for the two years 
is sufficient to reduce December 31, 
1947 inventories and commitments of 





Procter & Gamble 


*Earned 


* Sales Per Divi- 

*Year (Millions) Share dends Price Range 
1929... $193.3 $2.89 $1.70 98 —43% 
952.6 128.4 1.26 2.20 42%—19% 
ISS? ...... 218.9 408 2.75 651%4—43%4 
1938... 209.3 2.59 2.00 59 —39%4 
1939... 190.0 3.60 2.25 66 —50% 
1940... 205.0 437 2.75 713%4—53- 
1941... 216.5 421 3:00 6134—50 
1942... 271.4 3.26 2.00 5234—42 
1943... 3022 3.13 200 58 .—48% 
1944... 320.8 294 225 So —52% 
1945... 342.5 2.95 2.00 66%4—55 
1946... 346.4 3.56 2.00 713%—53 
1947... 533.9 5.11 4.00 71%—57 


Six months ended December 31: 


»p oe ok Pree 
1948... 344.0 3.15 $1.50 +715%%4—62% 

*Fiscal years end June 30; dividends and 
price range are for calendar years. ¢ To June 1. 
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fats and oils to the lowest prices in 
effect during 1947. It equaled 22 per 
cent of year-end inventories that 
stood at $32.6 million, vs. $24.9 mil- 
lion in 1946, and appears ample in 
view of the fact that no such cost 
risks are inherent in the manufac- 
ture of toilet articles other than soaps. 
Colgate-Palmolive-Peet leads the 
industry in toilet soaps under the 
Palmolive, Cashmere Bouquet and 
other brands. Its important second- 
ary line of toilet goods includes tooth 
pastes, shaving -creams, cosmetics, 
deodorants and other products. 


Industry Leader 


The industry leader in over-all vol- 
ume is Procter & Gamble, whose best 
known soap is /vory. This company’s 
secondary line is shortenings and 
other edible products, headed by the 
famous Crisco. 

Procter & Gamble also has taken 
measures of protection against inven- 
tory losses. Its fiscal year ends June 
30 and in the six months ended De- 
cember 31, 1947, its 1946-47 inventory 
reserve was raised from $14 million 
to $42.5 million. Inventories last 
June stood at $93 million vs. $59.8 
million a year before. 

In the fiscal year ended June 30, 
1947, Procter & Gamble earned 
$7.29 per share before the inventory 
reserve and $5.11 after, against $3.56 
per share in 1945-46. In the six 
months through December 31 it 
earned $7.59 before and $3.15 after 
that period’s large inventory reserve, 
against $2.65 reported for the 1946 
period. Colgate in 1947 earned 
$11.17 vs. $8.92 per share in 1946 
before its own inventory reserves in 
each year, or $9.30 vs. $7.14 per 
share thereafter. 

Since inventory profits entered in- 
to the remarkable recent earnings of 
both companies, it was only conser- 
vative management to set aside sub- 
stantial portions against possible later 


inventory losses. While later earnings 
are not expected to continue at the 
recent abnormal levels, they should 
remain generally satisfactory by all 
earlier standards. 
Colgate-Palmolive-Peet is on a $2 
regular dividend basis; extras of $1 
paid in August and $2 in December 
brought the 1947 total to $5 per 
share. Procter & Gamble raised its 
regular annual rate from $2 to $3 last 
August after paying 75-cent extras in 
February and May, the 1947 total be- 
ing $4 per share. At recent prices 
of 42 for Colgate and 67 for Procter, 
the regular dividends alone vield 4.8 
and 4.5 per cent, respectively, with 
some extras probable again this year. 


Synthetic Detergents 


Over the longer term, the soap 
makers are conironted not only with 
the keen competition normally char- 
acteristic of the industry, but with 
the newer competition in synthetic 
detergents. However. the leaders 
have pioneered in the development 
and marketing of such products to the 
consumer, and they now have several 
trade names well established. But 
among the newcomers in this field 
are the large oil and chemical compa- 
nies with substantial resources at 
their command and apparently deter- 
mined to develop this new source of 
revenues to a point where it provides 
them with significant earnings. The 
available business promises to be di- 
vided among a greater number of 
companies, but to the old-line soap 
makers doubtless will go the lion’s 
share of the much larger markets that 
are in prospect, and there is no basis 
for concern over their longer term 
earnings outlook. 





Colgate-Palmolive-Peet 


Earned 
Sales Per Divi- 

Year (Millions) Share dends Price Range 
1929... $100.6 $4.63 $2.00 90 —40 

1932... 67.7 D0.74 1.75 311%4—10% 
1937. <. 100.0 D0.35 0.50 2514— 85% 
1938... 985 t77 O24 7 — 74 
1939... 916 2.67 100 18 —11% 
1940... 85.5 185 1.00 20 —10% 
1941... 105.4 3.09 150 16'4—107% 
1942... 119.0 247 125 1734—11% 
1943... 114.0 3.10 1.50 25 —16%4 
1944... 134.0 3.30 1.75 33%4—23%4 
1945... 135.4 334 200 49 —31% 
1946... 146.4 7.14 4.25 6034;—42% 
1947... 259.4 9.30 5.00 56 —33 


Three months ended March 31: 
1948... *$59.4 #$1.85 $1.00 §4534—3734 


*1947 first quarter sales, $72.6 million. + No 
comparison available for 1947 period. § To June 1. 


13 











5.¢ Per Cent Yields 
From Carbon Blacks 


Leaders have good earnings and dividend records. 


Large sales volume should continue, with syn- 


thetic rubber 


onsidering that its markets are 
C industrial, some year-to-year 
fluctuation is natural in demand for 
domestic carbon black. The broad 
trend, however, has been persistently 
and sharply upward, with new peaks 
every four vears beginning with 1921. 
Volume was roughly 60 million 
pounds in that vear, 175 million in 
1925, 284 million in 1929, 375 million 
in 1933, 489 million in 1937, and 
645 million in 1941. War first 
dropped sales to 296 million in 1942, 
but from that pomt on, an even 
sharper uptrend carried to 1,244 mil- 
lion in 1946 and (up 5.9 per cent). 
1,318 million pounds in 1947. 
The prewar uptrend was primarily 
a result of the 1923 development of 
a rubber vulcanizing process employ- 
ing carbon black to improve strength 
and toughness, plus the growth of the 
tire industry, which is the principal 
user. The accelerated war and post- 
war uptrend reflects the all-important 
development of synthetic rubber 
which has taken as much as twice the 
carbon black used with the natural 
product. Thus, 


among Important 





Columbian Carbon 





+ Earned 
Per ’ Divi- 

Year *Sales Share dends yPrice Range 
1929... $12.7 $2.61 $1.67 11454—35 
1932... 74 0.59 0.83 14 — 4y% 
1936... 13.9 249 192 45%4—313% 
1937... 15.7 2.77 217 41%—21% 
1938... 12.7 isi 1.33 32%—17% 
1939... 15.2 1.77 1.50 32 —24% 
1940... 16.1 1.90 1.55 33 —23% 
1941... 21.1 2.19 1.57 2754—215% 
1942... 19.6 1.94 1.42 28%—-17 
1943... 21.2 1.93 1.33 327%4—26% 
1944... 23.6 1.97 1.33 3274—28 
1945... 27.2 2.08 145 4134-—313 
1946... 34.4 3.29 160 48 —32% 
1947... 41.1 3.76 2.00 3934—303% 
Three Months Ended March 31: 
ei ee AE cds ce eee 
1948... 10.6 1.22 $$1.00 §3714—28% 

*In millions. +tAdjusted for 2-for-1 stock split 
‘n September. 1945. $To Jtine 5. 
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and export 


markets as_ factors 


factors in the future will be the price 
and performance relationships — be- 
tween natural and synthetic rubber, 
as well as the ultimate disposition oi 
Government synthetic rubber plants. 
President Carr's letter accompany- 
ing Columbia Carbon’s 1947 annual 
report observes: “Some authorities 
predict that in 1948 the American tire 
industry may experience a drop of 
about 15 per cent. They predict that 
the proportion of natural rubber con- 
sumed, which amounted to approxi- 
mately 50 per cent of the 1947 total 
rubber consumption, 
more than 70 per cent. 


nay rise to 
These fore- 

casts would indicate a decrease in the 

domestic demand for carbon black.” 


Offsetting Factors 


He then points out as offsetting con- 
siderations that the predicted decline 
applies only to tires but not to foot- 
wear, mechanical rubber, inks, paints 
and many other products of which car- 
bon black is an essential component. 
There is a trend toward 
than prewar “loading,” 


heavier 
and domestic 
needs have prevented fully meeting 
deferred export demands, which are 
likely to increase as Western Europe 
moves toward 
“On the whole,” 


economic recovery. 
concludes Mr. Carr, 
"1948, while it may not equal the 
1947 peak, promises to be a prosper- 
ous year for the 
business.” 

U. S. Department of the Interior 
statistics have just appeared on 1947 
production, stocks, export and _ total 
sales figures on carbon black from 
natural gas, which confirm some of 
Mr. Carr’s conclusions. Sales of 1.- 
322 million pounds slightly exceeded 
output of 1,318 million pounds, and 
stocks thus declined from 76 million 
pounds at the beginning to 72 million 
at the end of the year, the latter be- 
ing less than 20 days’ supply. About 
24 per cent of 1947 sales were for ex- 
port, and while this was somewhat 


carbon — black 


higher than 21 per cent in 1946 and 
far above the wartime low of 16 per 
cent in 1943, it was still far under an 
approximately 35 per cent prewar 
average. 

Two companies, Columbian Car- 
bon and United Carbon, together ac- 
counted for nearly half the industry 
output last year (25 and 21 per cent; 
respectively). Each produces both 
channel black, preferred for natural 
rubber, and furnace black, suitable 
for synthetic rubber. [ach developed 
and commenced production last year 
of new grades of the less expensive 
furnace black matching qualities of 
channel black. Both use natural gas 
primarily and have entrenched them- 


selves firmly in the natural gas 
industry. 
Of its 1947 dollar sales from all 


sources, Columbian derived 48 per 
cent from carbon black, 14 per cent 
from natural gas and 38 per cent 
from other products. Union Carbide’s 
sales last year were derived 72 per 
cent from carbon black, 23 per cent 
from natural gas and five per cent 
from crude oil and other products. 

30th companies have fairly stable 
records of earnings and dividends 
over a long period of years, particu- 
larly considering the cyclical nature 
of their markets. Both are free of 
long term debt or preferred stock and 
have far more cash and marketable 
securities alone than total liabilities. 
Both probably could distribute more 
of earnings than the $2 currently be- 
ing paid. Now selling around 35, 
‘ach stock affords a yield of 5.7 per 
cent. 





United Carbon 


+ Earned 
Per ?Divi- 

Year *Sales Share dends *Price Range 
1929... $43 $1.31 None 5554—20% 
1931... 3.2 DO0.72 $0.12% 14%— 3% 
1936... 90 2.77 202  4834—34 
1937... 93 295 225  4514—18% 
1988.25. FN 1.89 1.62 3634—191%4 
19399 003 BO ESI 150  3434—26 
L940... 8.5 168 1.50 3234—21% 
at... TA 2S 150 26 —17% 
1942... 10.3 223 150 29%—18% 
1943..... VE4 257 1.50 3434,—2734 
1944... 135 230 1.50 35%—30% 
1945... 14.5 2.84 150 41 —33 
1946... 223 378 175 4534—31 
1947... 23.9 3.97 2.00 3854—28%4 
Three Months Ended March 31: 
1947... N.R. $1.02 ee er 
1948... N.R. 1.01 $1.00  3534—275% 


*In millions, Adjusted for 2-for-1 stock split 
in May, 1947. §8To June 5. N.R.—Not reported. 
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With the market in new high ground, a technical 


correction could occur at any time. Any such develop- 


ment would provide an attractive buying opportunity 


Recent action of share prices has been unspec- 
tacular, but observers have been impressed by the 
manner in which the industrial section persists in 
pushing forward into new ground. The rail group 
has continued hesitant, but that it has remained 
steady in the face of a breakdown in negotiations 
with the three dissident 
favorable augury. 


brotherhoods seems a 
As a matter of fact, the general 
market has tended to ignore bad news but to re- 
spond quickly to good news, which is in contrast 
with the performance usually displayed for many 
months previously. 





Revival of interest in the stock market and the 
improvement that has occurred in the bond market 
will make it considerably easier for firms to raise 
new funds, and this in turn will help speed up in- 
dustry’s expansion plans and add further to the 
general business volume. Last year an estimated 
» $16.2 billion was spent on new plant and equip- 

ment; for the current year the SEC estimates that 

there will be a $2.5 billion increase, a significant 

factor in maintenance of heavy goods activity. So 

far as Washington influences are concerned, the 

public can be sure the Administration will do noth- 

ing in the current election year that would have 
O significant adverse effects on business. 

Indications are that earnings figures for the 
current quarter, when they begin to make their 
appearance, will generally extend the high levels 
of the first three months and continue to show 
gains from a year ago. While 1948 aggregate 
profits now seem likely to exceed the 1947 total, it 
may develop that there isn’t a great deal more dis- 
tance to be covered before the rise is halted—al- 
though no nearby drop is in prospect. From the 
standpoint of share prices. however, this does not 
mean that their rise cannot go considerably further. 
The market’s capitalization of each dollar of earn- 
ing power already has increased materially in re- 
cent weeks, and this process can be expected to 
go much further as the problems of the months 
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ahead are met and passed and confidence continues 
its improvement. 


Despite the fact that both earnings and divi- 
dend payments have risen in the meanwhile, and 
the future is being viewed with much more opti- 
mism, the industrial stock average at mid-week was 
only about five points above levels attained last 
year. Although there has been a steady rise of 
share prices during the past several months, the 
market still rests upon a very conservative basis. 


A few dividend cuts or omissions have been 
seen here and there, as a result of peculiar circum- 
stances, but the trend of payments by and large con- 
tinues to be upward. Not only inyestors but also 
corporate managements are viewing the future with 
increasing confidence, and can be expected as a 
result further to liberalize dividend policies. The 
average company currently is paying out only a 
little more than half its earnings, indicating a sub- 
stantial margin for further increases. The head of 
General Motors at the recent annual meeting, for 
example, intimated that future dividend policies 
would more nearly conform with the average of 85 
per cent of earnings paid out in the prewar decade. 
rather than the 50 per cent distributed to stock- 
holders last year. 


Even on the basis of present dividend rates, 
prevailing yields are generous—in fact, abnormally 
so, and the market in recent weeks has shown that it 
no longer is so reluctant to correct abnormalities. 


The intelligent investor at no time will toss 
conservatism to the winds, but with the market now 
out of its long trading range he seems warranted in 
placing less emphasis upon situations that are 
largely “defensive” in character, with more atten- 
tion directed toward good grade issues that should 
participate fully in an extension of the rising price 
trend. 


Written June 3, 1948; Richard J. Anderson. 
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FRB Turns Credit Screws 


Latest step of the Federal Reserve Board in its 
campaign “toward restraining inflationary expan- 
sion of bank credit” is an increase from 22 per 
cent to 24 per cent in the reserve requirements of 
banks in the two so-called Central Reserve Cities 
—New York and Chicago—effective June 11. The 
loan and investment total of the Chicago member 
institutions May 26 was $5.3 billion, and only $48 
million higher than one year ago. While the New 
York banks have increased their loans by $1 billion 
in the past year, this has been more than offset by 
the reductions in their investments with the result 
that their loan and investment total now is more 
than $700 million lower than at this time last year. 

The reserve requirement indicates the percentage 
of net demand deposits that must be placed by 
member banks in the Federal Reserve Bank. To 
that extent it cuts down the ability of member banks 
to lend funds. 

The move is the second made by the Board this 
year to cut down the lending capacity of banks in 
the New York and Chicago areas. On February 27, 
last, the requirement was raised to 22 per cent from 
20 per cent. Other banks in the country have been 
at the maximum reserve requirement for some 
time. Their rate is set at 20 per cent for institu- 
tions classed as reserve city banks and at 14 per 
cent for country banks. 

It is estimated that the New York member banks 
will have to put up an additional $400 million with 
the Federal Reserve Bank in order to comply with 
the new 24 per cent reserve requirement. The 
latest statement for these institutions shows excess 
reserves of $80 million, which means that some 
$320 million in investments and loans will have to 
be liquidated by June 11. Most of the necessary 
liquidation probably will occur in the Government 
bond account. 


Sugar Needs Cut 


The Agriculture Department has revised down- 
ward its estimate of the quantity of sugar required 
for domestic consumption this year, reducing the 
quantity to 7 million tons from the previous esti- 
mate of 7.5 million tons. Over the past six months 
the price of spot raw sugar has declined more than 
one cent a pound as a result of the rise in world. 
supplies to a point where they outweigh world 
demand. 

The Sugar Act of 1948 requires the Secretary of 
Agriculture to estimate domestic sugar require- 
ments each year, in order to regulate the amount 
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of sugar which may be imported. This assures 
domestic cane and beet sugar producers of a ton- 
nage which will absorb much of the consumption 
estimate. Most of the remainder is allotted to 
Cuba, which will bear the brunt of the 500,000 ton 
reduction in the Department’s estimate. Currently 
the annual rate of sugar consumption is around 
6 million tons, but the anticipated seasonal increase 
is expected to enable the marketing of 7 million 
tons during the year. 


Record Fertilizer Sales 


Fertilizer sales are continuing at record high 
levels although April sales reflected the usual sea- 
sonal decline from the previous month’s volume. 
Combined reports from the 15 Southern states show 
a total of some 5.2 million tons for the first four 
months of this year, a gain of 13 per cent over the 
similar 1947 period. Although slightly below the 
total for March, April’s sales of 1.1 million tons 
were well ahead of the 913,000 recorded for April 
1947, as well as the 878.646 total indicated for the 
1946 month. Meanwhile the fertilizer companies 
have advanced prices, particularly for phosphate’ 
rock, because of higher freight rates. 

The results obtained in the six-month period 
December through May usually pretty well deter- 
mine the industry’s showing for its full fiscal year, 
which ends June 30. Indications are that the earn- 
ings to be reported for the current fiscal period will 
be fully satisfactory. Prospects over the longer 
term future are less certain, however. 


Government Best Customer 

Figures for the month of March show the extent 
to which the aviation manufacturers currently are 
dependent upon the Government for business. Of 
the $30 million worth of engines and parts turned 
out in March, 83 per cent went to the military 
forces. And of the two million pounds of airframes 
shipped in the month, 65 per cent went to the 
Government. Personal-type planes took 21 per 
cent, with 14 per cent comprising commercial 
transports. Little increase in business from the 
commercial airlines seems in early prospect, and 
the aircraft manufacturing industry’s fortunes over 
the next several years, at least, will be determined 
largely by Government procurement policies. 


Consumer Credit at New Peak 
Consumer credit rose to a new record in April, 

the $13,596 million as of April 30 comparing with 

$13,377 million on March 31. All of the gain, and 
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more, was provided by an increase of $241 million 
in instalment sale credit, which sent that total to a 
peak of its own at $6,736 million. Charge accounts 
and single-payment loans declined $10 million and 
$13 million, respectively, to $3,259 million and 
$2,673 million. Instalment loans were up $85 mil- 
lion to a record total of $3,595 million. 

On automobile sales, outstanding credit increased 
8 per cent during the month to $1,476 million while 
credit on other instalment sales increased only 3 per 
cent to $1,665 million. Compared with April 30. 
1947, total consumer credit of all kinds showed an 
increase of 28 per cent. 


Basing Points 


By a vote of six to one, the Supreme Court on 
April 26 upheld a 1943 order of the Federal Trade 
Commission outlawing the multiple basing point 
price system used in the cement industry. Chaos 
immediately ensued in other industries using this 
system, notably steel. No one knows what the 
exact implications of the decision may be. FTC 
attorneys hold that it bans “systematic” freight 
absorption, since this is alleged to be conspiratorial 
effort to fix prices, but no usable interpretation 
of the word “systematic” is available. Following 
its customary policy, the FTC refuses to advise 
business men in advance as to the legality of any 
specific trade practice; it will act only on the basis 
of a complaint by a customer. Chairman Freer of 
the FTC recently stated that the cement and other 
decisions do not necessarily require manufacturers 
to use an f.o.b. price system, but steel officials see 
no alternative to this practice—which would com- 
pletely disrupt the industry—short of legislation 
specifically permitting the present system to con- 
tinue. 


Cigarette Output Up 


Cigarette output rose 10 per cent in April as 
compared with March, and was 16.5 per cent above 
output in April of last year, as indicated by sales 
of Federal tax stamps to manufacturers. Sales in 
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HOW THE MARKET MOVES 
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April indicated an outturn of 32 billion cigarettes 
as compared with 27.4 billion in April 1947, and 
28.8 billion cigarettes in March of this year. 

Cigar output also ran ahead of the corresponding 
month in 1947, but failed to reach the outturn for 
March. Tax stamp sales indicate April output as 
449.5 million cigars vs. 478.2 million in March of 
this year and 416.2 million in April, 1947. 


Corporate News 


Gimbel Brothers’ sales for the fiscal year ended 
January 31 were $301.2 million vs. $293.3 million 
a year earlier. ; 

Texas Pacific Coal & Oil stockholders meet July 
29 to vote on an increase in common stock to pro- 
vide for 100 per cent stock dividend. 

Omnibus Corporation omitted the dividend nor- 
mally paid this month because of operating losses 
on 5-cent fare. 

S. H. Kress has acquired a location for a new 
store in Huntington, Long Island. 

Brown-Forman Distillers stockholders meet June 
15 to vote on distribution of 2 shares of new pre- 
ferred stock for each common share held. 

Aireon Manufacturing has filed a plan for re- 
organization; no provision is made for present pre- 
ferred and common stocks. 

F. L. Jacobs’ soft drink vending machine output 
reached a new high record in April. 

Consumers Power plans to sell preferred stock to 
finance an $85 million plant addition. 

Rayonier has acquired 6,346 of the 8.000 Polson 
Logging Company common shares for $11.6 mil- 
lion; now holds 79.3 per cent interest. 

Philip Morris had sales of $171.2 million for the 
fiscal year ended March 31 vs. $170.9 million a 
year ago. 

Textron Incorporated negotiating to acquire 
Esmond Mills; makes blankets, robe cloth and 
napped fabrics. 

Davega Stores has sold its interest in radio sta- 
tion WMCA. 

Norwalk Tire had sales of $3.4 million for the 
six months to March 31 vs. $5.6 million last year. 
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This service is supplementary to various other features 
which appear each week in FinanciaL Worwp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should -be made only when consistent 
with the policies outlined on the Market Outlook page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 


Price Yield Price 
American Sugar Ref. 7% cum.. 126 5.96% Not 
Atch., Top. & S.F. 5% non-cum.. 106 4.72 Not 
Celanese $4.75 cum. Ist......... 104 4.57 105 
Gillette Safety Razor $5 cum.... 96 5.21 105 
Radio Corp. $3.50 cum......... 75 4.67 100 
Reading 4% lst (par $50) non- 
CU: sericea cme diie tee eenwas 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. cony.... 78 6.41 110 
Curtis Publishing $3-4 pr. cum.. 58 6.90 75 
Southern Rwy. 5% non-cum..... 69 7.25 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 
U. S. Government 2's, 1972-67. . 100.27 2.36% Not 


American Tel. & Tel. 2°45, 1975.. 98 2.85 106 
Atl. Coast Line gen. 4%4s, 1964. . 103 4.25 Not 
Bethlehem Steel cons. 2%4s, 1970 99 2.80 10314 
Chic., Burl. & Quincy 344s, 1985 100 3.12 105% 


Goodrich Ist 234s, 1965......... 100 25 1024 
Pacific Tel. & Tel. deb. 274s, 1985 95 2.95 106 
Union Oil of Calif. 274s, 1970... 100 2:19 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 
Chic. & N. West con. 414s, 1999 65 6.92 101% 

Illinois Central joint 44s, 1963. . 92 4.89 105 

Missouri-Kansas-Tex. Ist 4s, 1990 78 ay Not 
New Orleans Gt. Northern Ist 5s 

cc eget | a 100 5.00 105 

New York Central 44s, 2013.... 13 6.16 110 
Northern Pacific ref. & imp. 414s, 


5 EE Pees hate eC aA URE 92 4.89 110 
Southern Pacific 444s, 1969...... 95 4.74 105 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Divi- Average 
dends a 
a 


Paid Cas -—Dividends— Recent 
Since Dividends 1946 1947 Price 
Adams-Millis ......... 1928 $2.17 $6.00 $400 45 
American Stores ...... 1939 = 0.85 1.00 140 27 
American Tel. & Tel... 1900 9.00 9.00 9.00 158 
Borden Company ..... 1899 =: 11.68 220 2.55 44 


Chesapeake & Ohio.... 1922 3.07 3.50 3.00 39 
Consolidated Edison .. 1885 1.78 1.60 1.60 24 
Elec. Storage Battery... 1901 = 2.15 2.50 3.00 55 
First National Stores... 1926 2.55 3.00 3.00 57 


Freeport Sulphur ..... 1927 2.06 2.50 2.50 47 
Gen'| Amer. Transport. 1919 — 2.50 2.50 275 6 oS 
General Foods ....... 1922 1.87 2.00 2.00 40 
nen (. Bb oo ccsenes 1918 2.06 4.20 3.50 56 


Louisville & Nash. R.R. 1934 3.21 Ba 3.52 48 
MacAndrews & Forbes 1903 2.05 1.80 2.65 39 
Mary (RB. 11.).....00. 92, 8 2Al 2.60 2.20 39 
May Department Stores 1911 1.76 2.42 3.00 47 
Pacific Gas & Elec.... 1919 2.00 2.00 2.00 36 
Philadelphia Electric.. 1929 1.44 1.20 i2o 628 


Pillsbury Mills ....... 1924 §=1.52 1.70 2.30 34 
Reynolds-Tobacco “B”. 1918 — 1.96 Lis 2.00 38 
Socony-Vacuum ...... 1911 = 0.63 0.75 100 21 
Standard Oil of Calif.. 1912 1.80 2.30 sou 6G 
Sterling Drag 4:2. 1902 —swi1.78 1.90 2.00 38 
Texas Company ...... 1902 2.25 2.50 3.00 64 
Underwood Corp. ..... 191] 2.68 2.50 4.00 57 
Union Pacific R.R..... 1900 ~=6.00 6.00 6.00 188 
WEOTOER: 6 éideince sho 1933 ~—-1.50 1.60 1s 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


-—Dividends— -—Earnings— Recent 


1946 1947 1946 1947 Price 
Allied ‘Stores~ <s..s<8. $1.80 $2.75 e$8.52 e$6.21 37 
Bethlehem Steel ...... 2.00 2.00 3.93 4.98 37 
Camedia Ty... ccacces 0.32 0.60 b0.36 b0.43 15 
Container Corp. ...... 3.40 4.50 7.23 10.09 38 
Crown Cork & Seal.... 0.75 0.80 200 3.00 25 
Firestone Tire ........ 3.75 4.00 g13.21 ¢g13.46 50 
General Electric ...... 160 160 149 3.30 42 
Glidden Company ..... 1.00 1.10 g2.97 ¢7.00 27 
Kennecott Copper ..... 2.50 4.00 2.13 849 58 
Phelps Dodge ......... 1.60 4.20 2.93 8.64 55 


Tide Water Asso. Oil.. 1.20 105 2.93 457 30 
Twentieth Century-Fox. 4.00 3.00 7.91 481 24 
Rus eae BOE leicsieitis ieinieeed 4.00 5.00 7.28 11.71 80 


b--Six months ended March 31, e—Fiscal years ended January 


31, 1947 and 1948. g—Fiscal year ended October 31. 
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Conspiracy may be next slogan in anti-trust cam- 


paign—Salesmen’s groups feel left out of Govern- 


ment set-up—Consumer survey interpreted two ways 


WASHINGTON, D. C.—Whenever 
two sides look as though they were 
slugging it out, somebody is sure to 
come forward with the deeper insight 
that they're really in cahoots. During 
the Marshall Plan debate more than 
one Congressman beheld the vision of 
Stalin and Marshall collaborating to 
drain American resources on behalf 
of a future all-Europe Soviet. To 
Wallace is revealed the joint anti- 
Russian adventure of Kepublicans and 
Democrats. 


The apparent possibility of deserib- 
ing any state of affairs as conspiracy 
naturally makes things easier for the 
prosecuting agencies. In time, the Ce- 
ment Decision, along with high freight 
rates and territorial differences in 
wage and tax costs, may force indus- 
try to decentralize. Except for minor 
Mopping-up operations, FTC and the 
Justice Department will have no 
freight absorption cases left to prose- 
cute. Would this limit the field for 
prosecution ? 

When plants are producing mainly 
or entirely for local markets, any half- 
way astute official will see that the 
industrial map has been divided into 
price zones. Some of the Commission 
officials consider that this might be 
the place to look for future cases. 


Senator Capehart has opened his 
investigation of the effects of present 
anti-trust policies and court decisions. 
Obviously, the investigation can’t 
have any effect now on what the agen- 
cies do. The Hoover Commission is 
also investigating. Both its findings 
and those of the Capehart committee 
will go to the next Congress. 


For years, the various salesmen’s 
trade organizations have been com- 
plaining that they have nobody to talk 
to in the Government. The powerful 
business like NAM, don’t 
help. The complaints ordinarily are 
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lobbies, 


answered by creating a bureau some- 
where that gets out booklets, usually 
telling where to find or how to use 
Government statistics. These may be 
much better than the similar litera- 
ture that advertising agencies publish. 
Sut the sales people still feel left out. 

Reasons are obvious. Every dis- 
tribution policy of the Government is 
correlated with one or more that con- 
flict with it. Housing agencies, for ex- 
ample, want to promote belt-line con- 
struction. This requires that big build- 
ers order from the factories of com- 
ponent suppliers, skipping middlemen. 
lor them to do so, however, would 
usually violate an anti-discrimination 
section of the Robinson-Patman Act. 

Agencies and Congressional com- 


mittees get indignant when small 
customers are not served. The Ce- 


ment Decision gives a company a per- 
fect out for not serving them when 
they are located far enough away 
from the plant. As to trade discounts 
given retailers, wholesalers, etc., it’s 
easy to find lots of policies. The agen- 
cies have the choice in deciding which 
of their policies to crusade about, but 
because their budgets are limited, 
there's also some leeway for com- 
panies to pick and choose which rules 
not to violate. 


The Reserve Board’s new survey 
of consumer finances once more is be- 
ing interpreted as forecasting either 
depression or more inflation. The 
findings, which will soon be published 
in the June Pulletin, include all sorts 
of interesting details about various 
markets. Like last year, they rather 
self-consciously exclude any general 
prediction, which is probably good 
sense. Board experts doubt that either 
consumer buying plans or a shift in 
their liquid assets is a major generat- 
ing factor. 

The reduction in liquid assets by 
the lower income groups, with richer 
families getting a larger part of the 





outstanding cash, carries over from 
1946 and 1947; it also reverses what 
had happened during the war. When 
this postwar trend first was noticed, 
it was taken as a depression omen. It 
is being so taken again. 

What happens is that those losing 
liquid assets continue to buy—on the 
instalment plan. Collections have been 
getting a little slower, other statistics 
show, but at a rate too slow to be 
immediately impressive. The statistics 
also show that large numbers of fam- 
ilies are priced out of various markets 
—but that sales do not therefore drop. 
There is nothing to indicate how long 
this can go on. 


Several Senate leaders are in- 
dignant that England is supporting 
the Arabs and intend to show it in the 
ECA appropriation. Their idea is not 
to cut England’s appropriation di- 
rectly. They want a commitment 
from Hoffman on how the money is 
allocated among countries. One of the 
leaders in this drive says that it 
should be taken seriously, especially 
by suppliers. There was much less 
activity of the sort in the House. 


Analysts interested in territorial 
prospects might look at the way Aero- 
nautics Authority weighs claims by 
different communities for airports. 
The method works out as a means of 
forecasting prosperity — to which, 
naturally, air-passenger business is 
geared. 

In general, they take cities of like 
size and divide them according to 
whether the population is commercial, 
institutional and professional, or in- 
dustrial. The first group is the most 
prosperous and most eligible. They 
say that the nrethod can be quickly 
applied by well instructed 
equipped with adding machines. 


clerks 


— Jerome Shoenfeld 
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New-Business Brevities 








Publishing ... 

A new periodical soon will be 
launched in New York to serve as a 
tool for the public relations man as 
well as a source of feature material 
and pictures for the editor—called 
Feature, the publication already rep- 
resents more than 20 leading corpora- 
tions throughout the nation and will 
present their stories and pictures to 
the editors of more than 5,800 news- 
papers, magazines, syndicates and 
house organs... . : Another new book- 
let telling the story of the American 
economic system has been published 
by the Graphic Group—entitled How 
to Think About Business, the book 
points to those factors which have 
made the country strong. Am- 
bassador Publishing Company early 
in 1949 will publish a new national 
magazine to be called Column—de- 
voted to subjects of timely interest. 
this biweekly will emphasize trends. 
. .. Those who plan to launch a new 
product or service should find some 
helpful hints about marketing, mer- 
chandising, promotion, accounting 
and legal problems in a new book en- 





titled New Product Guide Book— 
1948—published by: Peter Hilton, 
Inc., the book is not an outline of how 
to promote new items but is, rather, 
a check-list for the manufacturer. . . 
A new magazine for managers and 
owners of amusement industries will 
appear in September as a publication 
of the Harrison Toler Company—to 
be called Amusement Center, the 
monthly will be divided into five edi- 
tions (bowling and billiards, screen 
and stage, sports and pastimes, dine 
and dance, and studio audience). 


Lighting .. . 


It’s easier to find an unoccupied 
taxicab in New York City now that 
its 11,200 cabs sport a new lighting 
system promoted by the United Taxi 
Council of Greater New York—roof 
and side lights of each cab have been 
connected with the taxi meter so that 
when the meter’s flag is down the 
lights automatically go off; a lighted 
cab is, therefore, one that has no 
passengers. Sylvania Electric 
Products, Inc., has brought out a 
fluorescent lamp that is said to have 
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the color of incandescent bulbs—the 
new lamp is claimed to be about seven 
per cent more efficient than standard 
white fluorescent lamps of corre- 
sponding wattage. Something 
new for motorists to try as a protec- 
tion against the glare reflected by the 
rear-view mirror from bright head- 
lights behind the car is Edro Cor- 
poration’s glare filter—it is a plastic 
shield that can be swung in front of 
the mirror when needed. . . . Next 
September six New York City sub- 
way stations will take on a “new 
look” when three-dimensional, illumi- 
nated advertising signs will be in- 
stalled on each side of the steel pillars 
which separate the express tracks in 
the center of the stations—promoted 
by the McArthur Advertising Cor- 
poration, the comprehensive plan calls 
for erecting similar signs in other 
stations once they are proved suc- 
cessful. . . . The Brite-Lite Corpora- 
tion of America has announced a new 
traveling message sign called The 
Scanner—designed primarily for ad- 
vertising purposes, this sign is said to 
offer certain patent pending features 
of animated advertising that reduce 
the cost of its use to a fraction of that 
heretofore known. 


Drug Topics... 


Sharp & Dohme, Inc., now is pack- 
aging its Sucrets, antiseptic throat loz- 
enges, in a metal container—this is 
the first such package since the com- 
pany started to use wartime card- 
board boxes in 1942. ...A new- 
comer to the dentifrice field is called 
Cyl-Dent — manuiactured by Skin 
Tested Drug Products Company, it 
will be marketed on a national basis. 

Boyle-Midway, Inc., manufac- 
turers of the Black Flag line of in- 
secticides, have introduced their new 
Black Flag Super Insect Spray tor 
home use—the new spray employs 
DDT to take care of the winged in- 
sects and Chlordane, a new agent, for 
ants, roaches, etc... . A device for 
cleaning false teeth has been brought 
out by Agident Company—patented 
Freshemit, the gadget is a plastic cup 
fitted with a spring-held attachment 
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to grip the denture during cleaning. 
_.. Rohm & Haas Plexiglas is used 
by Plastic Fabricators of New York 
City for an attractive nine-compart- 
ment dressing table tray—light- 
weight, the tray is easy to keep clean 
and enables the ladies to keep their 
makeup tables in order. 


Packaging... 

A new label is being used by the 
Carnation Company for its evapo- 
rated milk—modern lettering has re- 
placed the older script and the copy 
has been regrouped for the new de- 
sign. . . . Currently being introduced 
throughout the country is a 
package for Drene Shampoo—a prod- 
uct of Procter & Gamble Company, 
Drene now is contained in a bottle 
shaped to allow a firm grip of the 
hand. ... Western Lithograph ‘Com- 
pany is marketing adhesive E-Z Code 
identification labels suitable for use 
by shippers of electrical equipment 
and disassembled parts—these mark- 
ers are easily applied without moist- 
ening simply by applying fingertip 
pressure. . It often has been said 
that the easiest way to sell an elec- 
trical appliance is to allow the house- 
wife to take it home for a trial pe- 
riod—capitalizing on this fact, No- 
blitt-Sparks Industries, Ltd., has sup- 
plied its dealers with a special pack- 
age, equipped with a handle, that 
makes it easy for the customer to 
borrow an Arvin automatic electric 
iron from the store for home trial. 
... Marathon Corporation offers an 
improved ice cream carton featuring 
individual, colorful illustrations of 
each flavor—the inside of each carton 
has been lined with a special “hard” 
coating of wax which protects the 
purity of the ice cream... . Pennant 
White Seal Marshmal-O-Creme is 
now marketed in an eight-ounce glass 
jar with a bright new. wrap-around 
label—five special recipes for using 
the dessert are given on the back 
panel of the label. 


Public Relations... 


new 





The Borden Company has launched 
a new Quarterly Memo to stock- 
holders which is enclosed with the 
company’s dividend payments—an 
attractive four-page bulletin, it in- 
cludes the latest information about 
finances, demand for company prod- 
ucts, the outlook, new products, etc. 
... About You and Your Job at 
Bakelite is an attractive booklet used 
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by Union Carbide & Carbon Cor- 
poration’s Bakelite division to inform 
new employes at its Bound Brook, 
New Jersey, plant about working 
conditions, personnel, health plans, 
end the like—the booklet also is being 
distributed to friends and _ family 
niembers of old Bakelite workers. . . 
Keynolds Metals Company has sent 
on the road a $45,000 display coach to 
carry the story of aluminum’s uses in 
industry to its users—part of the dis- 
play includes a series of panels which 
show the story of aluminum from the 
raw ore to the end product... . Still 
in the manuscript stage is a book 
that will analyze influences upon pub- 
lic opinion—it is being prepared by 
Dr. Alfred McClung Lee, professor 
of public relations at Wayne Uni- 
versity. .. .A new directory published 
hy Information is a_ helpful 
guide for persons interested in direct- 
ing a press release to the right per- 
son on the right business publica- 
tion—called The Business Paper 
Staff, the book furnishes vital infor- 
mation about publication frequency, 
closing dates and the type of editorial 
copy carried by more than 1,500 pub- 
lications serving about 400 fields of 
business. 


Press 


Mechanical Devices... 


Continental Motors Corporation 
has brought out a portable power unit 
weighing only 50 pounds—called the 


Multi-Tool, this power unit is suit- | 


able for use in the field, barn 
house; its combustion engine is 14- 
horsepower. . . . Here's a newcomer 
item that will be welcomed by those 
who have small gardens—it is a me- 
chanical tiller which works without 
axles, wheels or tires and carries a 
114-horsepower gasoline engine (Sei- 
delhuber Iron & Bronze Works is the 
manufacturer)... . Something to ease 
a chore in the kitchen is the Dish- 
master a non-electrical, non-automatic 
dishwashing system—a special unit 
takes the place of the regular hot and 
cold water faucet setup so that the wa- 
ter may be diverted either hot or cold, 
plain or sudsy. . . . Diesel Oil Burner 
Corporation has announced a combi- 
nation furnace which can be switched 











Or | 





from coal to eil, depending upon the | 


preference of its user and the availa- 
bility of fuels—the unit has a safety 
device which automatically shuts off 
one unit when the burner is being 
converted for the other fuel. 
—Howard L. Sherman 





How To Do Better in the 
Stock Market 


Here at last are all the tested market methods you 
will ever need in one handy volume. Now you, too, 
can apply at once the wealth of profit-making infor- 
mation in this practical new Stock Market Guide. 


USE THIS NEW BOOK 
TO DISCOVER : 





‘How high present 
market should go! 


THE 1. 
STOCK 

2. Which industries and 
BASIC \ 
GUIDE { 
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companies are best 
now! 











3. How to pick coming 
market leaders! 








Written by Joseph Mindell, recog- 
nized market authority and prom- 
inent Wall St. analyst. Brings you 
the inside, little-known methods 
of successful operators. Helps you 
replace ‘‘tips’’ and hunches with 
the science of when to buy, what 
to buy, when to take profits, when 
not to buy and when to sell short. 
Here are just a few of the 428 subjects covered in 
this encyclopedia of successful stock trading: 
. How to detect Major Tops and Bottoms. 
How to Select Growth Stocks. 
. When to Use the Dow Theory. 
. Best Sources of Information. 
. When and How to Sell Short. 
. How to Judge Intrinsic Values. 
. News and the Stock Market. 
-. Knowing Your Industry and Company. 
. Major Trend of the Stock Market. 
10. How to Avoid Pitfalls. 
11. How to Average for Greater Profits. 
12. Setting Up a Diversified Portfolio, ete. 
INVESTORS’ PRAISE 
“Of all the material on the stock 
yours is the most broad-gauge 
sctentific.”—J.S.G., Alton, Ill. 
“The most logical and penetrating approach 
to technical market action I have ever 
read.’’—-P.N.S., Phila. 
“Congratulations on putting so difficult a sub- 
ject into such plain language.” —L.K.A.. N.Y. 
You, Too, Can Get Results from This 
Profit-Pointing Volume 
Only $5.00 postpaid. (A single chapter may 
make or save you thousands of dollars.) 
428 SUBJECTS—320 PAGES—6 CHARTS 
GLOSSARY OF TERMS— 
COMPLETE INDEX 
Replace hit-or-miss methods with the tested 
techniques of the experts. Simply fill out and 
mail the coupon below today. 
MONEY BACK OFFER 
If. book does not completely satisfy, return 
within 10 days for refund. 
~-"--"-"---~ cLIp HERE---------- 
aa Fw-1 ! 
B.C, Forbes & Sons Publishing Co., Inc. , 
120 Fifth Avenue, New York 11, N. Y. 
Please send me a copy of Joseph Mindell’s i 
new book, “The Stock Market—Basic Guide 
for Investors.”” I understand I may return | 
in 10 days for refund if not satisfied. 1 
0) Enclosed is $5 (Ship Book Prepaid) (On 
1 
1 
1 
I 
1 
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ANACONDA COPPER MINING CO. 
25 Broadway 
New York 4, N. Y., May 27, 


DIVIDEND NO. 160 


The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of Seventy-five Cents 
(75¢) per share on its Capital Stock of the par value of 
$50 per share, payable June 29, 1948, to holders of such 
shares of record at the close of business at 3 o'clock 
P.M., on June 8, 1948. 


C. EARLE MORAN, Secretary & Treasurer 
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year. Major extensions are also in | OP 
order for transmission and distriby. | - 
. e oge,° V1 
tion facilities. = 
‘ : el ad y& 
Affliates of this company serve 2,193 communities in the Marketing Possibilities tal 
States of Indiana, Kentucky, Michigan, New Jersey, Ohio. ni . me 
Tennessee, Virginia and West Virginia Chis program will enable the in. , 
Canlitnnitns< alti ’ dj 1 . dustry to extend its markets. At 
onfidential inquiries for in ormation regarding p ant sites, present, electricity is available to 93 the 
i ° F al 
natural resources, labor supply, housing facilities, and other per cent of the occupied homes in ca 
data desired for industrialists seeking favorable location should this country, including 82 per cent of : 
. rene : : 1! 
be addressed to: the occupied farms, but potential new i 
L. L. Davis customers can be found not only § C 
Director Industrial Development among homes still unserved, but also 
AMERICAN GAS AND ELECTRIC among the large number which will - 
COMPANY SYSTEM be built over coming years. Further- fe 
ee New York 8. N. Y. more, there is no upper limit on the “f 
COrtlandt 7-5920 steady increase in use of electrical i 
energy by homes already receiving 
On request, we will send industrialists a large map in eight colors showing the service. The average residential - 
our power lines and the principal natural resources customer used 1,435 k. w. h. last year, ‘. 
of the area served. against 805 in 1937, 446 in 1927, and tl 
268 in 1917. Increasing availability | R 
of household electrical appliances, 4 . 
i eae | | Composite Income Statement : 
| e J . J t 
INSURANCE STOCKS _ Privately Owned Electric Utilities ‘ 
: . = In Millions . e 
Consistent, Long-Time (000,000 omitted) , 
- ——— —_s-—_—~  ---_- 48 
DIVIDEND PAYERS *Operating Revenues: 
Selling Below Asset Value ere $1,094 $1,010 $706 
: Commercial ............. i 746 ] = 
Saber the alee Gor | Industrial ..2.2 0202002, 1,054 926 — 
MARKET APPRECIATION? >. seer 710 615 44] 
| 
Send for our ANALYZER listing 83 | z : se ae aT 
Fire & Casualty Insurance Companies, <1) I at eer ne eee $3,694 $3,297 $2,278 
79 of which are Dividend Payers. 
*Operating Expenses: 
HENRY P ROSENFELD C0 US yc a ee ee ra $589 $418 $171 
=o - . Salaries and Wages......... 727 625 l a0 : 
Members Nat’l Ass’n of Securities Dealers a aa 631 542 ( 7350 , 
37 WallStreet "Mew York N.Y. 1 | = °C eee Aa ce nee. 
Telephone: WHitehall 3-8140 WR: ocean eine cdeves $1,947 $1,585 $957 | 
— ee 335 317 243 ( 
RE. nea DER KOM ee eee dee 644 626 343 
ry mete aia oe 3 at : 
TENNESSEE *Total Operating Costs.... 2,926 2,529 1,543 | 
BLNNESSEE CORPORATION ORPORATION ~ 
as " *Operating Income ............ $768 $768 $735 
A dividend of 30c per share has Non-Electric Operating Income 53 6] 38 
been declared, payable June 30, nasties re sila 
1948, to stockholders of record at Utility Operating Income...... $821 $829 $793 
the close of business June 10, 1948. Other Income ................ 6/ 62 - 
n oongcag N.Y. J. B. oe. | Gross Income 5 cic Bier atl air ns S&88 $89 | $RO3 
May 18, 1948 | Meductions .......2....64566.646.%. 
ow. | Interest Charges ....<¢...... $191 $192 $278 
Sa I: 46 61 51 


WHEN WRITING ADVERTISERS | — _— : - 
PLEASE MENTION | Total Laer eer Ss ee ee ee 237 FA Pe) 329 


FINANCIAL WORLD rr ra $651 $638 $334 é 


*Electric utility operations only. +Inecludes iease rentals 
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and high levels of consumer income 
which make their mass distribution 
possible, should accelerate this trend. 
Although less strongly marked, and 
more subject to cyclical interruption, 
there is a similar uptrend in use of 
electricity by the average commercial 
and industrial customer. 

Thus, there is every prospect that 
operations of privately owned electric 
utility enterprises will continue to 
evidence steady expansion for many 
years to come. The substantial capi- 
tal ,expenditures scheduled to be 
made over the next few years will be 
added to rate bases and strengthen 
the case of any companies which, be- 
cause of higher costs, feel impelled 
to petition regulatory authorities for 
higher rates. 


Customer Incentive 


On the other hand, demonstrated 
steady improvement in operating ef- 
ficiency and expansion of the scope 
of operations should make it unneces- 
sary to bring about any significant 
reversal in the long term decline in 
rates which has served as a powerful 
incentive to customers to increase 
their utilization of utility services. 
Results for 1948 may not be as favor- 
able as those for 1947 because of 
higher costs, but over the longer term 
the industry should be able to show 
moderate expansion in earning pow- 
er, and will undoubtedly maintain its 
usual degree of cyclical stability. 
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Concluded from page 12 








Sut those who believe in the in- 
herent strength of America and have 
confidence in the -nation’s future 
growth know that this fear has been 


greatly exaggerated. To these in- 
dividuals there has been too much 


hysterical pounding on the timbrel of 
possible danger, so much in fact that 
timid persons continually are kept in 
a nervous state of mind. 

We should change our tune. We 
should speak about and write more 
of America. Bring out in clarion 
tones the facts about her strength, her 
resources, her better form of life and 
the great opportunities that she pro- 
vides for the ambitious! Make all of 
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Even before the incandescent lamp was 
invented, Copper had helped make the’ 
telegraph practicable. For Copper, of all 
commercial metals, has the highest elec- 
trical conductivity. 


Just as in the beginning, Copper is still 
the basic metal of the electrical industry. 
Copper goes into the generators that pro- 
duce electric power . .. the wires that trans- 
mit it .. . the household appliances and 
the electric motors that put it to daily use. 
But high conductivity is only ONE of 


ANDES COPPER MINING COMPANY 
CHILE COPPER COMPANY 





GREENE CANANEA COPPER COMPANY 
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Copper’s distinctive qualities. With its 
alloys, Bronze and Brass, it is highly re- 
sistant to corrosion. It is readily workable 
... extremely ductile ... unusually durable. 


These qualities of Copper and its alloys 
have made it basic to every application of 
electricity — transportation, communica- 
tions, illumination, refrigeration, and elec- 
tronics. And in the aggregate, a large per- 
centage of the Copper produced by Ana- 
conda and its subsidiaries is utilized by 
the great electrical industry. 


oss 


oA ANACONDA COPPER MINING COMPANY 


THE AMERICAN BRASS COMPANY 
ANACONDA WIRE & CABLE COMPANY 
INTERNATIONAL SMELTING & REFINING COMPANY 








us realize that none of the conditions 
that make life worth living can be 
found in a police state. 

Most must know of 
these treasured resources and deep 
down in their hearts they must be 
conscious of the fact that under these 
conditions Communism cannot 


Americans 


seri- 
ously threaten our country. The chal- 
lenge of Communism will turn out to 
be just as much fluff and powder as 
was the post-World War I scare that 
Solshevism would overthrow all 
other forms of gevernment. 





KEEP BUYING 
| U. S. Saving Bonds 


America's Best Investment 
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MINERALS & CHEMICAL 
CORPORATION 


General Offices 
20 North Wacker Drive, Chicago 
Sd 


Dividends were declared by the 
Board of Directors on 
May 27, 1948, as follows: 


4% Cumulative Preferred Stock 
25th Consecutive Regular 
Quarterly Dividend of One Dollar 
($1.00) per share. 


$5.00 Par Value Common Stock 
Regular Quarterly Dividend of 
Forty Cents (40c) per share. 


Both dividends are payable June 30, 
1948, to stockholders of record at the 
close of business June 18, 1948. 


Checks will be mailed by the 
Bankers Trust Company of New York. 


Robert P. Resch 
Vice President and Treasurer 


x 


Mining and Manufacturing 


Phosphate . Potash - Fertilizer . 


Chemicals 








ord at the close of business June 7, 1948. 


Company, 16 Wall Street, 
N. Y., Transfer Agent. 


445 Park 





May 27, 1948 
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The Board of Directors has this day de- 
clared a dividend of twenty-five cents per 
share on the Common Stock of the Company, 
payable June 11, 1948, to stockholders. of rec- 


Checks will be mailed by the Bankers Trust 
New York 15, 


H. G. SMITH, Treasurer 
Avenue 
New York 22, N. Y. 

















(CANADA DRY 
DIVIDEND NOTICE 


The Board of Directors of Can- 
ada Dry Ginger Ale, Incorpo- 
rated, at a meeting thereof held 
on May 25, 1948 declared the 
regular quarterly dividend of 
$1.0625 per share on the $4.25 
Cumulative Preferred Stock and 
a dividend of $0.15 per share on 
the Common Stock; both pay- 
able July 1, 1948 to stockhold- 
ers of record at the close of 
business on June 15, 1948. Trans- 
fer books will fiot be closed. 
Checks will be mailed. 








Wo. J. WILLIAMS, 
V. Pres. & Secretary 
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Public interest not a key to sales of security 


offering—Southwestern ‘Phone shorts discomfited 


ll sorts of lessons have been 
|, owe from the Kaiser-Frazer 
incident, not the least valuable of 
which is not to count chickens before 
they are hatched. Translated into 
language that all underwriters know, 
this means not to place too much 
reliance on so-called indications of in- 
terest in a security on the eve of its 
public offering. In the K.-F. deal, it 
develops, the indications of interest 
gathered in on the day before the 
formal offering on February 4 simply 
vanished when the underwriters at- 
tempted to confirm these as buying 
orders. Even the most reliable in- 
vestors reserve the right to change 
their minds. As all skilled syndicate 
managers know, what counts is the 
volume of confirmations after a regis- 
tration statement has become effective. 


Conversely, nothing galls an un- 
derwriter more than an underestimate 
of the demand for a high grade bond 
that is to be bid for on the following 
day. When this is done the estimator 
bids too low and someone else takes 
the issue. A case in point was the 
$100 million Southwestern Bell Tele- 
phone issue. The losing syndicate in 
this deal made the usual preliminary 
canvass of investment interest and 
came up with the impression that buy- 
ers in large volume would not be in- 
terested below a certain yield basis. 
Their consternation was complete 
when the bonds, offered to yield con- 
siderably less than that basis, went 
“out the window” within two hours 
after the books closed and went to a 
premium just as quickly. Incidentally, 
not a few dealers learned on that oc- 
casion how expensive it can be to sell 
an issue short on the belief that it will 
be another sour one. Their discom- 
fiture in the Southwestern case was 
responsible largely for the premium. 


Missouri is one of the few states 
in which the Bell Telephone System 
has been meeting resistance to rate 
adjustments. A St. Louis newspaper 


which has been preaching a “hold the 
line”’ policy was eventually confronted 
with the argument that the recent ad- 
vance of two cents a pound in the 
price of lead meant a boost of several 
million dollars in the Bell System's 
construction costs. The most impor- 
tant producer of that metal is St. 
Joseph Lead, an important Missouri 
enterprise. Bell Telephone public rela- 
tions policies, regarded as the most 
effective in American industry, do not 
originate in Wall Street, but spring 
from the grass roots. 


In view of the reduced circum- 
stances of the investment banking in- 
dustry, many people have been specu- 
lating, mentally, on how long it will 
be able to support the existing ma- 
chinery for security distribution. 
Competitive bidding, which applies to 
the major part of all financing done, 
has reduced the gross profit from $20 
to an average of $5 per bond. There 
was a time when a boy was put 
through prep school and then college 
with the idea that he would become a 
bond salesman and later an invest- 
ment banker, entitled to a gardenia 
every day, a yacht, a country home in 
Westchester or on Long Island, and 
maybe a town home on Park Avenue. 
In less than a decade this notion has 
been greatly deflated. In the past few 
years the question has been how long 
the present generation of bankers will 
be able to survive. Not in defiance of 
all this change, but possibly as an ex- 
pression of hope, the First Boston 
Corporation has just completed a re- 
vamping of its New York headquar- 
ters at a cost running into many thou- 
sands of dollars. The whole program 
proclaims for everyone to hear that 
this particular firm is here to stay and, 
in a more general way, that invest- 
ment banking has a future. This 
proclamation is all the more signifi- 
cant in view of the fact that First 
Boston is a publicly owned corpora- 
tion with stockholders’ meetings, divi- 
dends and everything. 
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SUNRAY OIL 
CORPORATION 


DIVIDEND NOTICE 


The Board of Directors of Sunray Oil Cor- 
poration has this day: declared 20 cents per 
share as the regular quarterly cash dividend 
on the common stock of the Corporation, 
payable July 15 to common stock holders of 
record on June 15, 1948. The regular quar- 
terly dividend of 26 9/16 cents on the 4% 
per cent Cumulative Preferred Stock, Series 
A, ($25 par value), payable July 1 to 
stockholders of record on June 15, was also 
declared and the initial dividend (for the 
period May 11 to July 1, 1948) on the 
Corporation’s 414 per cent Cumulative Con- 
vertible Preferred Stock, Scries B, ($25 par 
value), was declared in amount of 15.37 cents 
= | July 1 to stockholders of record on 


une 
W. D. FORSTER, S 
June 1, 1948 ecretary 








New Issues 


Registered With SEC 


National Dairy Products Corporation: 
$30,000,000 debentures 3s due 1970. (Of- 
fered May 27, 1948 at 102%.) 

Union Electric Company of Missouri: 
$25,000,000 debenture 3s due 1968. (Of- 
fered May 27, 1948 at 100.75%.) 

Beneficial Industrial Loan Company: 
100,000 shares of cumulative preferred 
stock, series of 1948. Price to be filed by 
amendment. 

New York Telephone Company: $90.- 
000,000 refunding bonds, series F, due 


1981. Price to be filed by amendment. 
Kerr-McGee Oil Industries, Inc.: 
300,000 shares of common stock. Price 


to be filed by amendment. 

Pacific Telephone & Telegraph Com- 
pany: 601,262 shares of common stock. 
To be offered to preferred and com- 
mon stockholders at $10 per share. No 
underwriter. 

Joy Manufacturing Company: 51,500 
shares of common stock. Price to be 
filed by amendment. Stock to be sold 
for account of Adams Express Company 
and American International Corporation. 


Dividend Meetings 


pecs are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


June 7: Eastern Steamship Lines; Fed- 
erated Department Stores; International 
Nickel. 

June 8: Capital Administration; W. E. 
Heller & Co.; Procter & Gamble ; Tri-Con- 
‘inental Corp. 

_ June 9: American Brake Shoe; Canada 
southern Railway ; Cream of Wheat ; Endi- 
cott Johnson Corp.; Mahoning Coal R.R.; 
New York & Honduras Rosario Mining ; 
“nited Shoe Machinery, 

June 10: California Packing ; Camp Man- 
uacturing ; Crum & Forster ; Cudahy Pack- 
ng. 

June 11: Fuller Manufacturing ; Torring- 
ton Co. of Maine. 
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Millions of people changed our name 


You may think it strange that millions of 
people could have a voice in changing a 
company’s name, but that’s what happened 
to The American Rolling Mill Company. 

Several years after the company started 
operations in 1900, it adopted the trade- 
mark “Armco” for its special grades of 
steel. The Armco trademark has been 
widely advertised. Many ARMCO cus- 
tomers identify their use of these special- 
purpose steels with this familiar trademark. 

Through the years—as the original small 
mill grew into one of the country’s great 
steel companies—our customers, dealers 
and the public alike have preferred to 
call the company “Armco.” So, in recog- 
nition of this preference, the name of the 


Cs) 
PRMCO 
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company has been changed from The 
American Rolling Mill Company to Armco 
Steel Corporation. 


The change is one of name only. It does 
not affect ARMCO management, personnel 
and long-established policies. It does in- 
crease the value of the trademark to those 
who use ARMCO Special-Purpose steels. 


The alert research and production men 
who have perfected so many special- 
purpose seni of Armco steel will con- 
tinue to improve present steels while 
developing new ones to help manufacturers 
build better products for the home, farm 
and industry. Armco Steel Corporation, 
Middletown, Ohio. Export: The Armco 


International Corporation. 


ARMCO STEEL CORPORATION 


The familiar Armco triangle identifies special-purpose steels that help 
manufacturers make more attractive, more useful, longer-lasting products 











BOND REDEMPTIONS 





J Redemption 
Name Amount Date 
Continental-Diamond Fibre Co. — 

GO, GU GE, BOG oc od ctccacccs $156,000 July 1 
Cuba (Republic of)—ext. bds. 4%s, 

EGE wascub ence seecncauan 325,000 June 30 
Cuba (Republic of)—ext. bds. 4%s, 

SEP ONEE 680s dbueeetacnsidneas 750,000 June 30 
Eastern Gas & Fuel <Associates—lst 

mtge. & coll. tr. 3%s, 1965.... 344,000 July 1 
Eastern New York Power Corp.— 

a ae Oe ae 190,000 July 1 
Oak Mfg. Co.—conv. deb. 5s, 1955. Entire June 15 
Philadelphia Co.—coll. tr. 4%s, 

ME. wittivacenRiree eeu awac te eure a 200,000 July 
Pittston Co.—coll. tr. 4s, 1961..... 121,000 July 1 
Pittston Co.—ine. deb. 5%s, 1964.. 98,600 July 1 
Wisconsin Public Service Corp.— 

Tet Pe SEG, ISTB oo dcccicncs 227,000 July 1 











THE TEXAS COMPANY 








183rd Consecutive Dividend paid 
by The Texas Cempany and its 
predecessor. 








A dividend of 75¢ per share or three per 
cent (3%) on par value of the shares 
of The Texas Company has been declared 
this day, payable on July 1, 1948, to 
stockholders of record as shown by the 
books of the company at the close of busi- 
ness on June 4, 1948. The stock transfer 
books will remain open. 
L. H. LINDEMAN 


May 27, 1948 Treasurer 
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DIVIDENDS DECLARED 





Stocks on major exchanges normally sell 











Hldrs, 
< =. ‘os . . Pay- ¢ 
ex-dividend the second full business day c a 
- . an) able Record 
MASSACHUSETTS dove the ree . seine - a r« 
before the record date. Lone Star Cement....87'2c 06-30 6-1 
cop Hldrs. l 
Pay- of Mack | ee 50c  -6-- . 
UNUSUAL OPPORTU NITY—House built in Company able Recora | Mack Trucks ..... ce 6-30 6-16 
1941. Perfect condition. Water view. Living \ bt "ee a 50c 71 6- 9 Macy (R.H.) & CO... WE /- 1 6- 7 
rm, dining rm, kitchen, screened porch. maid's Abbott Laboratories 9 C ae 4g Mathieson Chemical .37%c 6-30 6-7 
rm and bath, utility rm, flower rm, extra lav. _U CSG SO eee ane E30c _ 1 6- 9 McCrory Stores ....... 35c 6-30 6-18 
2 emer ost AGI pase tame “st Rear | AMdens, “Ine. «4. -.-.37%4 7-1 O10 | MeKesson & Robbins...60e 0-15 6.4 
‘round; 3-car garage. Asking $35,000. . pone — & Dye. .$1.50 a a WECPCE Or KOO. oi. 6-6 5r6e00 i. 7-1 6-11 
. ‘Ailted StOres ........-- 79c “6 ne Montgomery Ward ....5Uc 7-15 6-7 
ic pn og i299, Main Road Phen Sy go Ah Am. Agricultural Ch. + AC 6-28 6-14 Muciler Brass ......... 30¢ 6-29 6-15 
on first floor; three floors with bedrooms. Ask- | American Bank Note. ..40c J i 6&7 Murray Corp., Am.....25c 6-21 6-10 
ing $32,500. Am. Home Products....10c 7-1 6-14 Murray Ohio Mfg......50c 7-1 6-2 
M. C. FAY, Realtor, Barnstable, Mass. American Locomotive ..35c TAA 6-10 Met. Caste Register 80c 7-15 6-30 
NEW JERSEY Am. Mach. & Metals... .25¢ 6-30 6-10 | Nat. Sugar Ref........ 50c 7-1 645 
° Am. Ship Building..... :S1 6-25 6-11 | National Supply ....... ae oe a 
WEST MILFORD. Cottage at Pinecliff Lake; American Snuff .......50c | 6a-3 New Vork Aartion Me 61S G4 
ideal small country home for city couple; knotty aietiitie Custis 76. 6-29 6-8 NN a x ahaa a ; 
pine living zoom and dinette, complete kitchen ‘Anaconda ppe ae > > Nopco Chemical | ee Re 40c 6-29 6-21 
with electric range, refrigerator; ready move in, Anchor Post Prod....12%c 6-22 6- 3 Northern Nat. Gas..... 40c 6-25 6- 4 
completely furnished, hand - carved aetna = Arnold Constable 12'%4c 6-24 6-10 Ohio Edison 50c 6-30 6-10 
furniture, car shelter; copper screened porch, ait ond ‘i } Si 1s Steet eee - - 
flagstone terrace; soundly built, full ape nig wee are : W ilcox salary aie = Ae neh Chevet CORR. oe ewes E50c 6-30 6-8 
ment for future game room; fireplace, oak floors, aldwin Locomotive ...50c = )- Mietee. aies ~~ aan is 
copper tubing, steel casements and Venetian Bendix Aviation ....... 50c 6-30 6-10 Paratfine ‘Companies. . . .30c ig 6- 7 
blinds; rockwool insulation; 250’ artesian well; B 1 Stores 50c 6-11 6- 4 Penn Glass Sy ee 40c ig 6-11 
Sen Mrs. J. S. Huber, 96 Main er N E es .. “Dis tees + 7 | 6-15 Pennsylvania Pr. & Lt. .30c 7-1 6-10 
St., Butler, N. J. Butler 9- 1187 or 9-0057-W. Brown-Forman ist. ..20C > Pepsi-Cola 12%4ec 6-15 6-7 
NEW YORK Doo. - ea eeee eee ee Ec 7-1 Gl | white & Read. C&1...50c 7-1 616 
: Bucyrus-Erie .......... ier Fiore. IME: ki ineancses se 7-1 6-15 
FOR SALE— HOTEL ROSE MANOR Burd Piston Ring...... l5c 6-14 6-4 Cader an... $1.50 7-10 6-12 
a in _ greseryg County, a ur —— Canada Dry G. iam" ap c Radio-Keith-Orph. 15¢ a5 4 6-15 
suilding with ali latest improvements, acres ROT a 5-16 be o- a Sate 1. 86? 9. 
of beautiful iandscaped grounds overlooking the inp a SI cn «6.2 Republic . Petroleum. ... —_ 9 20 9-10 
St. Lawrence River, large dining room, kitchen, arpenter Steel ......--- =e Ritter Co. es aisl> 3 cee 7-1 6-18 
bathroom, 2 extra living rooms, 15 sleeping rooms, | Celanese Corp. Am...... 60c Sg 6-14 Savage Arms ....... 124c 6-18 6-8 
fireplace, 3-car garage, grill and bar, doing a Chesapeake & O. Ry....75c¢ = 7- G- 7 as oC on. 5 ¥ 
splendid conga engl the a time. Owner Do 14% of 87 I4A¢ 8- 1 7 ae ag een: ot eee ro ; a aa 
leaving tor the West. Will sell at a reason- ae ey erie nee ee eee - peadce “ul C wctene - aA 
able price. oe gg ese aaa “ _ : eo Seeger Refrigerator ....20c 6-20 6-10 
i i C. I. T. Financial.......5 : $ Seeman Bros. ......... 25c 6-15 6-4 
eee ne oes | Chet, Peabady ......S 6 ONT BS Bene 618 6.4 
x” ae fe pty hdbay ear Gamers to | Commercial Credit -++..05¢ 6-30 6- : Simplicity Pattern ..... 10c 6-24 6-10 
Syracuse, N. Y. Hardware store, fully stocked Commercial Solvents. .37 Yc 6-30 0- 9 Southland Royalty ...... $1 6-15 6- 5 
and equipped; also undertaking business; coal- Consolidated Steel ......50c  7- 1 6-15 South Penn Oil........ 30c 06-29—Ss «6-15 
yard with all equipment, including oes trucks, Cornell-Dubilier El..... 20c 6-15 6-10 - -giaipnaipscguinaets: E$1.20 6-29 6-15 
etc., large stock of merchz andise on hand at the Curtiss-Wright “A”..... 50c 6-21 6-11 incaimeincie ; oe. 710 6-10 
present time, with the owner’s modern home. : Stewart arner ete te <oC 
$35,000 takes everything. For full particulars | Decca Records 12%c 6-30 ~=—6-16_| Studebaker Corp. ...... 25¢ =6-30— 6-14 
el eng gaa ae Ny 5 ee ee Dejay Stores ......++.. 5c 7-1 6-15 | Sylvania Elec. Prod....35¢ 7-1 6-18 
Devoe & Raynolds “A”..50c 7-1 6-18 | Texas Co. ............ 75c 7-1 «6-4 
VERMONT ee reer eT ee ; rie Thomas Steel ........ By i 6- : 
Doehler-Jarvis ...... 37%c 86-2 6-11 WG. te cinamesiiwey *20c =séO-- 6- 
i _— pengennars mage 1 Wen. | Draper Corp. ......++-- 75c 7-1 5-28 | Timken-Det. Axle ..... 50c 6-21 6-10 
20-acre island for which town is named. ell- “Ws: . x 7 a ae ts i me 
timbered, fine beach at one end, with four-room Driver-Harris ......... 75¢ 6-11 ) m United Gas COPD. <:-«< .25¢ J- 1 6-10 
log cabin, large fireplace in living room. Other Duke Power <...55.... 75¢c 7- 1 0-15 Un. Merchants & Mfg...25c 6-14 6-7 
end high elevation, deep water, overlooking = DoW th Gir cc cssecc 25c¢ 6-25 6-10 Do E30c 6-14 6-7 
Excellent fishing and hunting country. rice, 2p ata lca BA is "ae. i in 
$8500.00. Write J. R. Elliott, Chambers Hill | Easy W ashing Machine. 25c 7- 2 6-14 U. S. Freight ..........25c 6-15 6- / 
Road, Harrisbure, Pa. Electric — — Ae 7 Victor Chem. Wks..... 40c 6-26 to 
Electric Boat ..........29¢ )- - 7 | Vulcan Detinni 3c 66-19 G10 
VIRGINIA ces ss 2s a ulcan CEMMING ogo ce C : 
Elliott Co. ............29¢ 6-30 6-15 ea setae hl ak 30c ~=—9-20-—Ss: 9-10 
Reamins Rian 5c z wae as zs 
VIRGINIA PLANTATIONS Emerson Elec. Mfg.....25c 6-30 6-15 Waldorf System ce 7-1 «6-18 
15 acres on ere River, 7 rooms, 2 baths, Federal Motor aie: -.10¢ 6-30 6-17 Warner Bros. Pictures. .25c 7. 6 6- 8 
swimming pool, River. ony ¥ Follansbee Steel ....... 75c 6-30 6-18 Way ne Pump Sree 50c : 6-18 
14 acres on James sede very fine, commodious, ine - : 5 ’ t 
modern mansion (1923), 80-foot’ bluff. Near | Gair (Robt.) Co....... 10c 6-30 6-11 Wesson Oil & Snow. -50c = % z 
Richmond. Garrett Corp. ......... 20c 6-18 6- 8 BO Rawnnwieneen E$1. 25 7-1 y- 1) 
207 acres on riverfront, Gloucester County. | General Electric ....... 40c 7-26 7-18 | Wheeling Steel ........ 50c 7-1 6-4 
9 rooms, 1 bath. Steel, concrete and brick. | General Mills ........ E75c 7-1 6-10 | White Motor Co....... 40c 6-24 6-10 
serge eB ne Gen. Railway Signal...25¢ 7-1 6-10 | Wichita River Oil..... .25¢ 7-15 6-30 
ae ae” B 3 tillable. Stone mansion, 14 rooms. | General Refractories ...50c 6-29 6-8 | Yale & Towne Mfg....25¢ 7-1 6-10 
5 baths. Blue Ridge Mountains. C ‘ Tire & R $] 7_ 2 6-10 York C 5 7 | 6- 8 
1,100 acres—one of Virginia’s finest stock farms, x00dy a oe er ene xe a ie — ne tees ease i 
with excellent Georgian mansion. Inquiries Greyhound Corp. ZI€ 7- 1 6- / ineniaiilialitie 
iis ata Reginald Wright Hall (C.M.) Lamp....20c 6-15 -. aii. 3 - sa a 
Hat Corp. “A” & “B”..25c 7-1 6-15 | Am. Pr. & Lt. $6 p 5 7- »- § 
R.F.D. 1, Portsmouth, Va. Helme (G.W.) Co...... 67-1 = 6&5 ee ee $1.25 7-1 6-8 
Hercules Powder ...... 35c =06-25. 6-10 ‘| Bush Term. Bldgs. 7% 
ee Holland Furnace ......50c 7-1 6-18 > . dnagaousen deen $1.50 7-1 6-15 
A LARGE distributor in Northern New Eng- | Indianapolis Pr. & Lt.37%c 7-15 7-2 | East. G. & F. 6% pf...$1.50 7-1 6-15 
: ; I 
land is considering disposing of its retail coal sca ET ge S0c 6-22 6-7 El. Pr. & Lt. $6 pf....$1.50 7-1 6-10 
: .” eae Inspiration Cons.. Cop. . .50c / 
business. Sales volume of $350,000 annually. ‘ ec ora’ Meee E25c 6-30 ‘. 2 Do $7 pf ; .. $1.75 74 6-10 
Purpose of disposal is solely to concentrate on International Paper - eae Ime Ps ‘ Slice ttre 
wholesale distribution of recently acquired new International Salt ...... 75c¢ 7 6-15 Sah 
lines. Parties only of cone pesos need reply Interstate Dept Strs 50c 7-15 6-25 
and to such parties terms of purchase will be cee ok | aie ee r ea 2 Co 7 a 
given. Business located in city of 35,000 popu- Kelsey Hayes ‘ BD iccsb0 2c 7- 1 6-14 Un. Merchants & Mfg .10% 7-30 7-8 
lation. Company has been in business 75 years. eae i a1/ 4 3 ae see 
All replies and inquiries strictly confidential Loew's, Inc. ......... 37Y2€ 6-30 6-11 E—Extra. 
Box 538, FINANCIAL WORLD. 
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TVA 





Concluded from page 5 











economic thought, as an unconstitu- 
tional and dangerous step into out- 
and-out Government ownership, inas- 
much as the steam plant would not be 
incidental to the statutory functions 
of TVA. Hearings before the House 
sub-committee on Government Cor- 
porations may be expected to turn 
the searchlight on the whole TVA 
operation, and emphasize the danger 
go! the precedent that would enable 
every so-called flood control agency 
in the country to become a full- 
fledged producer of steam power in 
direct competition with private in- 
dustry. 


Long Criticized 


TVA’s operations long have been 
under criticism. Little is heard today 
f its discredited ‘‘rate yardstick.” 
Its financial statements have been 
scored again and again. The Edison 
Electric Institute has prepared an 
malysis of TVA’s report for the 
fiscal year ended June 30, last, which 
indicates that the Authority had (a) 
shown further losses in 1947, (b) 
that its taxes are getting smaller and 
(c) that TVA failed to earn the in- 
terest which the Treasury had paid 
out in its behalf. In 1939 the Treas- 
ury bought $56 million of TVA 


bonds with funds borrowed at 2.6 per. 


cent, or $1,469,000 a year. Against 
this TVA pays “by special arrange- 
ment” only 1 per cent a year or 
$565,000. The taxpayers of the na- 
tion are thus forced to make up the 


While revenues in the last fiscal 
year, as compared with the previous 
year, showed a 25 per cent gain to 
$44.1 million, operating expenses rose 
3G per cent to $11.9 million de- 
spite relatively favorable yields of 
vater for hydro-electric development. 
Iver a period of 14 years, the an- 
indicates, losses totaled $102.8 
nillion in addition to the interest 
jeficiency. 

TVA pays no taxes. Instead it 
makes payments “in lieu of taxes.” 
These totaled $1.7 million in fiscal 
1947 or 3.93 per cent of revenues, 
whereas the taxes paid by all public 
JUNE 9, 1948 
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An idealized view of the Railroad Fair to be held on Chicago’s lakefront, July 20 — September 7. 


New thawatha to star at 









This summer millions 
will attend a brilliant 
exposition of railroad 
progress. An entirely 
new afternoon Twin 
Cities H1AwaTHA will 
add luster to this his- 
tory-making Centennial. 


A fine example of Milwaukee Road car 
building that will be on display is the 
car pictured here. Its distinctive Sky- 
top Lounge is an observation room de- 


—#” CHICAGO RAILROAD FAIR 


signed for more enjoyable sight-seeing. 
These Skytop Lounges are on the AM 
and PM Twin Cities H1awatuas, be- 
tween Chicago-Milwaukee and St. Paul- 
Minneapolis. Cars of similar type will 
be on the Olympian H1rawatua between 
Chicago and the Pacific north coast. 


With 153 new cars being delivered, 
The Milwaukee Road will amplify its 
Hiawatha services. H. Sengstacken, 
Passenger Traffic Manager, 708 Union 
Station, Chicago 6, Illinois. 


THE MILWAUKEE ROAD 


Speedway of the Speedliners 








utilities in the country amounted to 
19.7 per cent of revenues. In the 
preceding year TVA paid 5.85 per 
cent of its revenues in lieu of taxes, 
while private companies paid out 21 
per cent of their revenues in taxes. 
Opposition to the proposed transi- 
tion of TVA (and other Government- 
subsidized flood-control hydro-elec- 
tric agencies) into the steam power 
field by no means is confined to pri- 
vate utility interests. Strong local 
opposition has developed from states 
affected by the expansion of tax-free 


Government projects, as well as from 
some labor groups whose leaders are 
beginning to realize that the markets 
tor their products are narrowing by 
reason of competition from industries 
serviced by cheap power. The road 
to passage of the appropriation by 
Congress also promises to be a diff- 
cult one by reason of the change 
which has come over Congressional 
thinking in recent years, and by the 
growing prospect of still greater 
anti-New Deal sentiment in the Con- 
gress to be elected in November. 














STOCK FACTOGRAPHS 








American Tobacco Company 


Ingersoll-Rand Company 





Data revised to June 2, 1948 & Price (AT) 


incorporated: 1904, New Jersey. Office: 





111 Fifth Avenue, New York, N. Y. 4 

Annual meeting: First Wednesday in 

April. Number of stockholders (December 40 

31, 1947): Preferred, 8,872; common, 20 

75,677. 0 EARNED PER SHARE 


rm 
hiptbehinkenskh«scee $245,608,250 
*Preferred stock 6% 
| Sie RI 
7Common stock ($25 
Minority interest in 


*Not 
stock. 


526,997 shs 
par)....5,378,424 shs 
subsidiary. . .$715,277 


*Excluding 


1940 ‘41 ‘42 "43 "44 '45 


46 1947 














callable. treasury 


Business: One of the three leaders in the tobacco industry 
manufacturing cigarettes, cigars, cigarette papers and smoking 
and chewing tobaccos. Most important cigarette is Lucky 
Strike; also makes Pall Mall and Herbert Tareyton cigarettes; 
Antonio y Cleopatra and Roi Tan cigars; Bull Durham and 
Half and Half tobacco. 

Management: Experienced and highly progressive. 

Financial Position: Strong. Working capital, December 31, 
1947, $366.8 million; ratio, 3.1-to-1; cash, $19.5 million. Book 
value of common, $36.45 per share. 

Dividend Record: Regular preferred dividends since 1904. 
Common payments 1905 to date. 

Outlook: Company is expected to maintain a leading position 
in its field. Earnings should continue relatively stable. with 
higher costs largely offset by growth in sales volume. 

Comment: Preferred is of investment grade. Common stock’s 
chief appeal is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
¢Earned per share.... $5.59 $4.58 *$4.28 *$4.32 *$3.73 $3.69 $5.96 $5.70 
Dividends paid ...... 5.00 4.50 3.25 3.25 3.25 3.25 3.25 3.50 

tPrice Range 
SER ee Res ea 91% 74% 50% 64% 75 91% 100% 84% 
Oe Soke ae ee 68% 43% 34% 43% 57% 65% 76% 61% 





*Includes postwar refund, 42 cents in 1942; 48 cents in 1943, 20 cents in 1944. +Based 
on shares outstanding at end of each year. tOn class ‘‘B’’ prior to reclassification in 
1948, i 





Bell Aircraft Corporation 





Data revised to June 2, 1948 & Price Range (BLL) 





Incorporated: 1935, New York. Office: 40 —— 

P. . Box 1, Buffalo, N. Y. Annual 30 

meeting: Third Monday in April. Num- 20 

ber of stockholders (March 12, 1947): 10 

Py 

As 0 12 

Capitalization: Long term debt...... None % 

Capital stock ($1 par)........ 435,989 shs $4 

0 

1940 ‘41 ‘42 "43 '44 "45 °46 1947 2 











Business: Products include a supersonic experimental mili- 
tary plane, commercial and military helicopters, commercial 
sub-contract work and a motorized wheel-barrow. Electric 
home dishwashers and a new general utility helicopter are 
also in quantity production. 

Management: Experienced. First York Corporation recently 
acquired approximately 34% of the common stock. 

Financial Position: Satisfactory. Working capital December 
31, 1947, $10.0 million; ratio, 1.9-to-1; cash, $1.8 million; Gov’t 
securities, $6.8 million. Book value of the stock, $39.32. 

Dividend Record: Payments 1941 to date. 

Outlook: Success in obtaining large military orders in com- 
petition with larger manufacturers will govern company’s 
progress in airplane field. Maintenance of present strong 
position in helicopter field is not certain in view of early 
stage of development of this activity. 

Comment: The shares rank among the more speculative air- 
craft equitics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





Years ended'Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.... $1.14 $5.55 $4.36 $6.25 $8.01 $10.30 D$1.51 D$2.72 

Dividends paid None 2.00 2.00 1.00 1.00 71.00 1.00 1.00 
“Price Range 

7 SG ES eer 32% 24% 17% 20% 13% 29% 35% 18% 

Pa ee Bae ear 13% 13% 9% 9% 10% 125% 15% 10% 

*N. Y. Curb 1940-41; N. Y. S. E. thereafter. fAlso 10% stock dividend. D—Deficit. 


28 
























Data revised to June 2, 1948 Earni & Price Ra (IR) 
Incorporated: 1905, New Jersey. Office: 11 ao PRICE RANGE 
Broadway, New York, J Annual 
meeting: Fourth Tuesday in April. Num- 45 
ber of stockholders: Not reported. 30 
Capitalization: Long zerm debt..... None y 
*Preferred stock 6% cum....... 25,255 shs $8 
Common stock (no par)..... 2,008,260 shg 2 
*$100 par, not callable. $2 
1940 ‘41 "42 43 "4 "45 "46 1947 © 











Business: A leading manufacturer of air and gas com- 
pressors, rock drills, pneumatic tools and general mining, 
tunnelling and quarrying machinery, blast furnace blowers 
and condensers, and air-conditioning and _ refrigerating 
machinery. 

Management: Experienced and highly regarded. 

Financial Position: Strong. Working capital December 31, 
1947. $45.5 million; ratio, 2.5-to-1; cash and equivalent, $41.9 
million. Book value of common, $22.49 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1910 to date. 

Outlook: Demand should remain high over medium term 
future, reflecting high level of activity in mining, oil well 
drilling and highway construction as well as large capital 
expenditures by business in general. Earnings should be sus- 
tained despite higher costs. 

Comment: Preferred is of investment quality; common is a 
strongly situated “heavy industry” equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Half-year period ended June 30 Dec. 31 Year’s Total Dividends Price Range 
De e6icccus sex veccsws ee lai $$3.51 $3.50 59 —36 
re eee $2.23 $1.86 $4.09 3.50 55%—424 
MME Seckeewcekiiascows 1.69 1.26 §2.95 3.00 50 —37 
Eee 1.54 1.84 3.38 3.00 50%4—43% 
MOici a wide saiencusconce 1.47 1.61 3.08 3.00 55%—44% 
ES Sa eer a 1.54 1.48 3.02 3.00 70 —52% 
AAR RR aaa 2.38 2.26 4.64 3.50 75% —58 
| EE ee ened 4.12 3.91 8.03 4.50 68% —53% 


*Giving effect to 2-for-1 split approved in April 1948. 


yAfter contingency reserve 
of 51 cents in each year. 


§Includes 87% cents postwar refund. 





Shawinigan Water & Power Company 








Data revised to June 2, 1948 Earn & Price Ra (SWW) 
Incorporated: 1898. Quebec, Canada. 4 Li Oiae, PRICE RANGE 
Office: 600 Dorchester Street West, Mont- Y aay 
real, Quebec. Annual meeting: on such 15 ibe - 
day in February as determined by direc- 10 
tors. Number of stockholders (December 5 
31, 1946): 16,794. 0 


Capitalization: Long term debt.$87,802,500 

*Preferred stock 4% cum. 
WO? DEES is cisiccascsdcas 400,000 shs 

Capital stock (no par)...... 2,178,250 shs 


*Callable at $53.50 per share. 


Business: The largest privately-owned producer of electricity 
in Canada and one of the largest hydro-electric enterprises in 
the world. Electric power sales account for approximately 93 
per cent of gross revenues. Subsidiaries produce gas and chem- 
icals, and operate street railway and bus systems in the 
Province of Quebec. 

Management: Highly regarded. 

Financial Position: Strong. Working capital December 31. 
1947, $24.5 million; ratio, 6.1-to-1; cash, $1.7 million; Gov't 
securities, $21.5 million. Book value of capital stock, $32.11. 

Dividend Record: Payments 1907 to date. 

Outlook: Revenues reflect primarily general industrial activ- 
ity in its territory, industrial sales accounting normally for 
three-fourths of power income, remainder coming from retail 
sales. Chemical unit is expanding rapidly and eventually should 
contribute substantially to parent’s profits. 

Comment: Stock is of investment quality and should partici- 


TARNTO PER SHARE 


J $2 
$1 


0 
1940 ‘41 "42 43 "44 ‘45 "46 1947 














pate in the secular growth indicated for the Dominion’s 
economy. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $0.95 $1.07 $1.16 $1.09 $1.07 $1.06 $1.47 $1.63 
Dividends paid ...... 0.85 0.909 0.90 0.99 0.909 0.90 1.00 1.20 

Price Range (N. Y. Curb) 

ERIN Scions ban sons 18% 11% 13% 16% 16% 20% 24% 24 
BO ss accunwntons 10 7% 9% 11% 12 15% 19 17 





*Earnings and dividends in Canadian funds less non-residence tax. 
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CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: 1948 1947 

12 Months to April 30 
Cite CO ice cic ces e's $3.57 $2.26 
Peabotty Coal 6 oi. ccs ccc 2.51 0.97 

9 Months to April 30 
Eureka Williams ........ 0.72 1.33 
oe) ae See 112 D016 
Micromatic Hone ........ 0.25 D0.04 
National Bellas Hess...... 0.43 0.37 
United Electric Coal...... 3.86 1.28 

6 Months to April 30 
Ue: 2.35 2.41 
Cherry-Burrell ........... 2.15 2.62 
ON Sn Siiebaniaieas 1.80 1.15 
Gar Wood Industries...... 123 D1.55 
CHeMEEAL SMOG <6. 6 ose cies sr 1.92 VAG? 
SE as cha eats 2.19 2.16 
Marathon Corp. ...%<6<.0%. 2.05 1.82 
Reliance Electric & Eng... 3.66 2.33 
SGNGEE: 2 failed aucteeoe 1.07 D012 
West Va. Pulp & Paper.... 5.34 5.38 


4 Months to April 30 


American Colortype ...... 0.69 1.16 
Baltimore & Ohio RR..... 0.83 0.79 
Bangor & Aroostook RR... 9.77 6.59 
Caterpillar Tractor ....... 1.00 0.93 
Chesapeake & Ohio Ry..... 0.50 1.58 
Commonwealth & Southern 0.28 0.29 
Connecticut Lt. & Pr...... 3.48 5.39 
Consumers Power ........ 1.16 1.13 
Illinois Central R.R........ 2 3.93 
Int'l Rys. Cent. Amer....¢ 1.21 2.18 
Lamarque Gold Mines..... a0.07 a0.03 
N. Y., Chicago, St. L. RR. 9.74 6.39 
gk Re eee 0.79 1.39 
Teck-Hughes Gold ....... 0.04 0.02 
Union Pacific RR......... 6.48 5.48 
Western Maryland Ry..... 1.69 2.03 
3 Months to April 30 

a. a ree 0.72 0.75 
Montgomery Ward ...... 2.15 1.71 
16 Weeks to April 24 
eee re 0.26 0.09 
12 Months to March 31 

Amer. Crystal Sugar...... 6.25 4.59 
Hammond Instrument ..... 3.68 2.30 
"ae 4.33 1.02 
ge a 1.43 BT | 
Skenandoa Rayon ........ 237 1.38 


9 Months to March 31 


Archer-Daniels-Midland ... 4.61 6.35 
Carpenter Steel .......... 2.84 5.52 
Goodall-Sanford .......... 2.05 4.12 
National Airlines ......... D2.27 1.39 

6 Months to March 31 
Burlington Mills ......... 3.58 3.50 
Norwalk Tire & Rubber...D0.15 0.92 
Federal Machine ......... 0.70 ee 
Nat'l Pressure Cooker..... 2.80 4.00 

3 Months to March 31 
Amer. Encaustic Tiling.... 0.22 0.13 
American Export Lines.... 0.45 1.06 
American Phenolic ....... 0.05 D0.06 
American Pulley ......... 0.28 1.02 
Amer. Potash & Chemical c0.78 c1.07 
American Tobacco ....... 1.24 1.53 
Anaconda Copper ......... 1.51 1.43 
Belding Heminway ....... 1.10 0.61 
Birdsboro Steel Foundry. ..D0.55 0.64 
Bohn Aluminum .......... 0.01 1.04 
Bowman Gum ............ D0.57 1.30 
Etist) BGEWunal .5.% << «+c 0.29 0.26 
Butte Copper & Zinc....... D0.02 0.005 
Callahan Zine-Lead ....... 0.002 0.001 
Carpenter (L. F.)........ 0.20 ‘i 
Central Ohio Lt. & Pr..... 0.96 1.03 
Cs ed reset slain D0.05 0.19 
Clary Multiplier .......... 0.59 0.65 
2. er 1.49 2.68 





EARNED PER SHARE 





ON COMMON STOCK: 1948 1947 
3 Months to March 31 

Columita Gas ..........:; 55 $0.59 
Cons. Natural Gas........ 2.33 242 
Coos Bay Lumber......... 4.92 4.21 
Comper Buaee’ ........... 0.22 0.47 
ee ae re 0.51 0.80 
Dayton Power & Light.... 0.95 1.03 
Diamond Match .......... 1.09 0.45 
Douglas & Lomason....... 0.55 0.30 
Eastern Air Lines......... 0.47 0.24 
Empire District Electric... 0.66 0.53 
Evans Products .......... D0.23 2.58 
Fall River Elec. Lt........ 0.93 0.95 
Fuller Manufacturing ..... 1.12 0.87 
Gen. Amer. Transport..... 1.20 1.49 
Great Northern Paper..... 0.77 0.99 
Green Mountain Power.... 0.22 2.95 
Greyhound Corp. ......... 0.09 0.12 
BON GE oon ices adiomtuds 0.74 0.51 
Hamilton Gas ............ 0.40 0.52 
ee ee 0.24 0.23 
Hercules Motors ......... 0.83 1.30 
Hershey Chocolate ....... 0.97 1.08 
ROOD Ge kk cnc dhu secs 4.04 1.51 
International Nickel ...... 0.68 0.51 
International Paper ....... 3.68 3.21 
Lake Superior Dist. Pr..... 0.24 0.85 
Lily-Tulip Cup ........... 0.88 - 1.34 
Michigan Gas & Electric.. 0.46 0.63 
Middle States Petroleum.. b0.48 b0.08 
Missouri Pacific RR....... D0.43 2.29 
National Gas & Electric... 0.38 0.36 
Nat’! Motor Bearing ..... 0.94 1.29 
National Tile Mfg......... 0.29 — 
New York Central RR.....D0.75 D0.40 
No. Central Texas Oil..... 0.73 0.40 
Northern Natural Gas..... 1.05 1.32 
Northern Pacific Ry....... D0.54 0.66 
Nutrine Candy ........... 0.60 1.41 
Joe 07) rr 0.05 0.01 
Oliver United Filters...... b3.12 b2.17 
Pan American Petroleum.. 0.73 0.70 
i. | rere 0.53 0.68 
Peerless Cement .......... 0.02 D0.28 
Pittsburgh & West Va..... 1.01 0.54 
Portland ‘Transit ......... 0.11 0.35 
Pub. Service New Mexico 0.43 0.42 
Publicker Industries ...... 0.58 0.91 
Puget Sound Pulp & T.... 4.09 3.18 
Pee, GR wack seniscns 0.43 0.73 
Raybestos-Manhattan ..... 0.91 0.99 
(ae eee 0.14 0.02 
Reliance Manufacturing 0.31 0.28 
Ronson Art Metal......... 2.09 wed. 
CHINO ora aro be iene xlwidlc.s 0.14 0.28 
Sweets Co. of Amer....... 0.66 “5:25 
Re NG 171 1.02 
Transcont’l & Western Air. D3.97. D5.94 
Twentieth Century-Fox 1.00 2.07 
Union Oil of California.... 1.62 0.71 
United Air Lines......... D1.94 D1.85 
United Aircraft .......... 1.10 0.42 
United Carbon ........... 1.01 1.02 
United Utilities .......... 0.47 0.39 
U. S. Fruek Limes: ......5. 0.55 0.36 
Universal-Cyclops Steel ... 0.55 0.55 
West Penn Power......... 0.75 0.63 
Waleose HP cock cceccweece 1.07 0.36 
Wale-& Downe... ...<..cc.. 1.24 1.14 
12 Months to February 29 

Gaseo: Products. .......%.. 0.53 1.69 
Geomeees (LL. F.)......... 5.79 6.02 
Great Western Sugar..... 2.69 1.89 
Eioneh COl ps. ch c cess ccc: 6.52 6.48 
PE a ere 3.36 4.30 
We PO. bade Shanske ss 9.77 11.03 
a—Canadian funds. b—Class B stock. c—Class 


A and B stock combined. D—Deficit. 
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CONNECTICUT 


BEAUTIFUL COUNTRY HOME 
AND FARM 


100 acr. Columbia, Conn., 130 mi. fr. N.Y., 2 mi. 
fr. resort lake; charm. 110 yr. Colonial house, rec. 
renov. 7 rooms, liv. rm. & den, beaut. paneled ; 
5 firepl., modern kitch. & 2 baths; oil burn., 
modern water system; electr., etc., wide lawns, 
cool shade; mgrs. house 5 rms. bath, hired man 
rm.; dairy barn; milk rm.; barn; modern hen- 
houses for 3,000; brooder houses; range shelter ; 
insul. apple storehouse; garage, woodshed; 16. acre 
apple orch.; fields, pasture & woodland on hill 
with beaut. view; flowing brook on property; 
natural basin easily made into pond or lake of 
2 acres; farm machy., incl. milking mach., electr. 
egg grader, litter blower, etc.; milk, eggs, apples 
sold wholesale and: called for; priced for quick 
sale, $65,000, incl. machy., livestock of 28 cattle, 
5,000 poultry. Box No. 540, c/o FINANCIAL 
WORLD, 86 Trinity Place, New York 6, N. Y. 


FLORIDA 


FLORIDA (East Coast at Stuart). Famous 
resort, 40 miles north of Palm Beach. We are 
offering 54 three-room-and-bath apartments, com- 
pletely furnished, new electric stoves, 26 new 
electric refrigerators. Furnishings and building in 
excellent condition; construction of building is 
interlocking tile, three stories, includes freight 
elevator, incinerator and Timken hot water plant 
in basement. Excellent location with a good _ in- 
come. We have been told to get an offer. Full 
details upon request. Don’t miss this opportunity. 
Theodore Dehon & Son, Realtors, 
Dehon Building, Phone Stuart, Fla. 


GEORGIA 


MOST UNUSUAL INVESTMENT 
OPPORTUNITY EVER OFFERED 


Peaches - pecans - timber. Owner no children 
or could not be bought. Net past 3 yrs., after 
all taxes, $196,903. Young orchards not bearing 
or this net easily been $150,000. 2,000 acres fully 
equipped. Brick residence. $50,000. Packing 
house, 14 painted tenant houses. Farm self-made. 
National reputation. Due pay for itself few years, 
then should net $50-100,000 year for generations 
and not a dollar invested. Estimated life pecans 
175 years. No experience required. Owner always 
live near—continue advice farm operation. Farm 
cheap at million dollars—sell for $485,000. 30% 
of price cash in ’48, 30% in 49, terms so farm 
pay balance. Owner has chip & putt golf course, 
shuffleboard, bull game, tennis, boating, fishing, 
hunting—buyer can enjoy. Ideal for small club— 
pleasure resort with big money income. No 
encumbrance. Brokers protected. 


A. D. Williams, Owner 
Yatesville, Ga. 


IOWA 


COLD STORAGE PLANT FOR SALE 
Council Bluffs, Iowa. 5-story, 121x128. Two 
electric freight elevators. 12,540 sq. ft. of freezer 
space. 20,848 sq. ft. of cooler space, 900 lockers 
with complete butcher shop and slaughter room. 
32,000 sq. ft. general warehouse space. All avail- 
able space filled. Burlington and Wabash track- 
age. Also truck dockage. For more detailed infor- 
mation write 

RIKER & INGRAHAM, 
Council Bluffs, Iowa 


MAINE 


FOR SALE 
BEAUTIFUL LAKE 
completely surrounded by my property. — Lake is 
approximately % mile long by % mile wide. 
Stocked with trout. Beautiful white sand beaches. 
Thickly wooded shores. No marshes. 7 miles to 
State capitol, yet well secluded. Electricity on 
property. Good roads to lake. Can supply 100 to 
500 acres, as desired. Suitable for private estate, 


children’s camp or development. Price $15,000. 
R. SHEFFIELD, 118 























Realtors 








Water St., 








Hallowell, Maine. Tel. 1628W Augusta. 
MINNESOTA 
RESORT — N. Minn.’s_ most distinguished 
“American Plan’. Strictly modern. 18 A. 


1,200 ft. sand beach, on Chain 4 Lakes, 11 bldgs., 
elegant 27x60 ft. 5-room lodge, 6 beau. furn. 
deluxe cottages, net inc. $5,000-$7,000. Will 
teach bus. Pr. $32,500; $20,000 cash; bal. easy. 
Owner — Box 189, 
Grand Rapids, Minnesota 
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Meet Your Executives 





Canada Dry 
Ginger Ale 
President 
Roy W. 
Moore 


orn 1891 ai 

F air field, 
Connecticut, he 
is the son of an 
industrialist. ... 
Prepared for college at the Macon, 
Georgia, public schools. In 1910 he 
was graduated from Alabama Poly- 
technic Institute with a B.S., then he 
did post-graduate work at Cornell 
University for one year followed by 
further advanced studies at Harvard 
Law School, where he received an 
LL.B. in 1915... . Practiced law in 
Georgia following completion of his 
education and served for ten years as 






prosecuting attorney for the State. 
Became associated with Canada Dry 
Ginger Ale, Inc., in 1934 as a vice 
president and general manager and a 
year later was elected to his present 
position as head of the company... . 
Served with the U. S. Army during 
World War I. Enjoys playing 
golf and watching a baseball game. 
. Has a son and two daughters. 


Packard 
Motor Car 
President 
George T. 
Christopher 


he son of a 
coal min- 
er, George T. 
Christopher 
was born near 
Cloverland, Indiana, in 1887. ... He 











. 


SMITH, BARNEY & CO. 


GOLDMAN, SACHS & CO. 


June 8, 1948. 








This announcement is neither an offer to sell nor a solicitation of an offer to 
buy any of these Shares. The offer is made only by the Prospectus. 


1,000,061 Shares 


North American Aviation, Inc. 


Capital Stock 


(Par Value $1 a Share) 
Price $12.75 a Share 


Copies of the Prospectus may be obtained from only such of the 
undersigned as may legally offer these Shares in compliance 
with the securities laws of the respective States. 


MORGAN STANLEY & CO. 
HARRIMAN RIPLEY & CO. 
Incorporated 


KIDDER, PEABODY & CO. 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


BLYTH & CO., INC. 


DEAN WITTER & CO. 
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worked his way through high school 
by selling the local newspaper and 
through Rose Polytechnic Institute 
by driving a biscuit truck. . . . Fol- 
lowing graduation from college in 
1911 he shelved his diploma to gain 
first-hand experience on the road as 
a roving mechanic. Joined Standard 
Manufacturing Company _ several 
years later and was its plant superin- 
tendent at the outbreak of World 
War I, when he enlisted. In 1919 he 
began a 15-year association with Gen- 
eral Motors, first with its Delco- 
Remy division and later with Olds- 
mobile. He went over to Pontiac as 
vice president of manufacturing in 
1929 and three years later joined 
Buick in the same capacity. By 1934 
he decided to devote all his time to 
his second love, agriculture, but 70 
days later succumbed to pressure to 
go with Packard Motor Car Com- 
pany, where he has been president 
and general manager since 1942. 


Armco 
Steel 
President 
W. W. 
Sebald 


hioan by 
birth, he 
was born in 
Middletown in 
1888. . . . At- 
tended high school in his home town 
but quit before graduation to take a 
job as a clerk and handy man in a 
local bank. . . . Has devoted his en- 
tire career to Armco Steel Corpora- 
tion. Joined the firm as an office boy 
in 1906 and was so alert to develop- 
ments in the company that by his 
nineteenth birthday he had automati- 
cally promoted himself to a_ sales- 
man’s job, and for a time was the 
firm’s only regular traveling  sales- 
man. In 1912 he was sent to New 
York to open a district sales office 
there and in 1919 he was recalled to 
the home office to become assistant 
general manager of sales. Was ap- 
pointed assistant vice president four 
years later, a vice president in 1926, 
director in 1938, executive vice prest- 
dent in 1947 and last month he was 
elected president. Served in the 
U. S. Navy as an Ensign in World 
War I.... Plays golf... . Has a son 
and a daughter. 
FINANCIAL WORLD 
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STOCK FACTOGRAPHS 








American Export Lines, Inc. 


General Telephone Corporation 





& Price Ra 


PRICE RANGE 


(AEX) 






Data revised to June 2, 1948 


Incorporated: 1936, New York, as successor 30 
to an established company. Main office: 


25 Broadway, New York 4, N. Y. Annual 20 
meeting: Third Wednesday in May. Num- 10 
ber of stockholders (December 31, 1946): 0 EARNED PER SHARE $32 
1,768, $24 
Capitalization: Long térm debt. $2,108,496 $16 
Capital stock ($0.40 par)....1,200,000 shs 7 


1940 ‘41 








‘42 ‘43 44 «(45 «(46 «1947 





Business: Owns outright 20 vessels and operates 10 others 
under bare-boat charter from North Atlantic ports to the 
Mediterranean, Black Sea, Red Sea, India, Ceylon and Burma. 
Approximately 89.5% of income (exclusive of agency fees) 
came from freight revenue. Holds about 20% stock interest in 
American Overseas Airlines, Inc. 

Management: Competent. 

Financial Position: Adequate. Working capital December 31, 
1947, 86.8 million; ratio, 1.5-to-1; cash, $11.8 million. Book 
value of capital stock, $33.19 per share. 

Dividend Record: Payments 1936 to date. 

Outlook: Competition from foreign operators and tramp 
steamers is growing steadily. These factors, with reduced 
number of ships in service, may cut into total revenues, but 
greater efficiency and concentration on high-speed vessels 
should improve margins and sustain net returns. 

Comment: Capital stock carries a significant risk factor. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... $6.38 $11.38 $4.82 $1.48 $1.71 $1.46 $3.68 $3.79 
Dividends paid ....... 0.40 0.60 0.80 0.80 0.80 0.60 0.90 1.60 

§Price Range 
RENE <2 reg nud cicchue oe & 11% 1014 11% 11% 17% 2854 20% 
Oe ee aes 3% 64% ble 8% 9% 10% 17% 16 

Based on capitalization outstanding at end of respective periods, and adjusted for 
244-for-1 split in June 1946. Revised. New York Curb Exchange, 1940-41: New 
York Stock Exchange 1942 to date. 





National Gypsum Company 








& Price Ra 


PRICE RANGE 


Data revised to June 2, 1948 ageatn (NG) 
Incorporated: 1925, Delaware. Office: 325 32 
Delaware Avenue, Buffalo, N. Y. Annual 24 














meeting: Fourth Tuesday in March. Num- 

ber of stockholders (December 31, 1947): 16 

Preferred, 1,526; common 11,717. 8 

Capitalization: Long term debt.$14,283,333 [| © $3 

Preferred stock $4.50 cum... 88,850 shs EARNED PER SHARE 2 

Common stock ($1 par)....1,112,336 shs be 
*No par; callable at $103. 1940 ‘41 ‘42 '43 ‘44 '45 ‘46 1947 ° 
Business: Mines gypsum and limestone and manufactures 


rock wool and other insulation materials, wallboard, lath, 
plaster, lime and other gypsum products, as well as metal lath, 
paints, calcimines, dental plasters, etc. Operates 23 plants and 
15 sales offices in eastern, southern and midwestern U. S. and 
Canada. 

Management: Built company up to second largest in field. 

Financial Position: Good. Working capital December 31, 1947, 
$10.8 million; ratio, 3.2-to-1; cash and U. S. tax notes, $3.2 
million. Book value of common, $15.09 a share. 

Dividend Record: Old preferred arrears cleared in stock in 
1935, payments regular since; various common payments in 
1936 and 1939 to date. 

Outlook: Business volume reflects activity in building indus- 
try. Large company-owned reserves of gypsum and limestone 
are favorable cost-control factors and modify impact of rising 
costs elsewhere, including labor. Earnings should be well sup- 
ported for duration of heavy demands from construction field. 

Comment: Preferred is a businessman’s holding; common is 
a typical building cycle issue. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year's 
Qu. ended Mar. 31 June30 ~~ Sept. 30 Dec. 31 Total Dividends Price Range 
eee $0.03 $0.36 $0.36 $0.29 $1.03 $0.40 12%— 5% 
i) ewer 0.14 0.25 0.37 0.18 0.94 0.40 85%— 35% 
0.08 0.12 0.18 0.18 *0.56 0.25 6%— 3% 
rere 0.08 0.14 0.13 0.15 0.50 0.25 11%4%— 6 
CO 0.12 0.14 0.11 0.05 0.42 0.25 14%— 9 
| ee 0.15 0.12 0.16 0.08 0.51 0.25 26%—13 
CO er 0.42 0.58 0.62 0.59 2.21 0.50 33%4—16% 
Sarre 0.73 0.67 0.67 0.82 2.89 0.75 254%4—14% 


“Including 3 cents debt retirement, 
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} cents postwar credits. 








Data revised. to June 2, 1948 


Incorporated: 1935, New York, as successor 40 
through reorganization to Associated Tele- 30 
phone Utilities Company. Office: 80 Broad o 
Street, New York, N. Y. Annual meeting: 20 
Third Wednesday in April. Approximate 10 
number of stockholders (December 31, 0 
1947): About 14,800. 


Capitalization: Long term 
aa $55,945,000 
*Preferred stock $2.20 cum. conv. P ; ; ; F ° 
CRIN 6 eercsic caves cens 200,000 shs 19404) 42 "3 SHG 1987 
Subsidiary preferred stock.....$22,527,168 
Common stock ($20 par)....... 984,146 shs 


& Price Ra 


PRICE RANGE 


(GEN) 





EARNED PER 











*Callable at $52.50 per share to September 30, 1952, then at a declining premium. 
Convertible into 14% common to September 30, 1952; thereafter until September 30, 
1957 into 1 common share. 

Business: A holding company, controlling 30 operating com- 
panies that provide telephone service to parts of 19 states, 
including Washington, California, Wisconsin, Texas, New York, 
Ohio, Oklahoma, Pennsylvania, Michigan, Indiana, Idaho, Ken- 
tucky and Illinois. Stations are interconnected with the Amer- 
ican Tel. & Tel. toll system. 

Management: Considered capable and experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1947, $10 million; ratio, 1.5-to-1; cash, $13.3 million. Book 
value of common, $34.38 a share. 

Dividend Record: Present company paid initial common divi- 
dend in 1936. 

Outlook: Greater relative importance of local calls rather 
than toll service and of rural rather than urban territory 
served tends to stabilize earnings. Moderate longer term 
growth in revenues is likely. 

Comment: Chief interest in stock is for income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 















Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
WG sc isenes .59 $0.74 $0.82 $0.50 $2.65 $1.40 24%—16% 
Sere ee 8% 0.82 .53 0.68 2.86 1.55 24 —16% 
eee 0.48 0.51 0.59 0.64 2 1.60 20 —13% 
err 0.53 0.43 0.82 0.66 4 1.60 2414%4—16% 
Pekcxceas 0.48 0.53 0.57 0.44 2.02 1.60 27 —22 
1 rar 0.54 0.61 0.61 0.50 2.26 1.60 44% —25%% 
er 1.01 0.90 0.55 0.62 3.08 1.60 49%—32 
ISG . ccccese 0.82 0.31 0.35 0.66 2.14 2.00 357%—26% 
Pacific Western Oil Corporation 

7earni & Price Range (PWO) 

Data revised to June 2, 1948 60 = 
Incorporated: 1928, Delaware. Office: 15 45 
Exchange Place, Jersey City, N. J. An- 30 
nual meeting: Third Thursday in April. > ta ae 
Number of stockholders (December 31, 0 TARNED PER SHARE $3 
1946): 1,382. $2 
Capitalization: Long term debt...... None $1 
Capital stock ($10 par)..... 1,371,730 shs A 
1940 ‘41 ‘62 ‘83 ‘44 "85 ‘46 1947 











Business: A California crude oil producer. Declining crude 
reserves have forced increasing reliance on dividend income 
from investment holdings, which include 47% of stock of 
Mission Corp., and 9.3% of the stock of Tide Water Associated 
Oil. Mission Corp. is primarily a holding concern owning 
59.3% of Skelly Oil Co. and 20.6% of Tide Water Associated 
Oil Co. common stock. 

Management: Associated with Skelly Oil and Mission Corp. 

Financial Position: Good. Working capital December 31, 
ties, $2.4 million. Book value of capital stock, $22.99 a share. 
ties. $2.4 million. Book value of capital stock, $22.99 a share. 

Dividend Record: Payments 1933-1939 and 1942-1947. 

Outlook: Earning power depends heavily on dividend pay- 
ments by Tide Water, Mission and (indirectly) Skelly, since 
such dividends provide by far the largest source of income. 
Prospects from own producing activities are below average. 

Comment: Capital stock is semi-speculative. 

"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu. ended Mar. 31 June30- Sept. 30 Dec. 31 Year Dividends Price Range 
EOE $0.06 $6.01 D$0.16 D$0.12 D$0.21 None 8%— 5% 
| res D0.04 D0.11 DO0.002 0.59 0.44 None 9%— 4% 
tt eee 0.10 0.06 0.003 0.63 0.79 $0.50 9 —5% 
eee 0.04 0.02 0.07 0.94 1.07 0.40 17%— 9 
Ses wicmas 0.14 0.07 0.18 0.80 1.19 0.50 17%—12% 
FORE ccicses 0.09 D0.01 0.11 0.77 0.96 0.50 32%—16% 
eee 0.13 0.18 0.12 0.70 1.13 0.50 59%—21% 
614%—41% 


WORF. cc ccccc 0.47 0.96 0.31 1.04 2.7 0.75 


Through 1945, based on 1,000,000 shares outstanding prior to merger of George 
F. Getty, Inec., approved May 31, 1946. D—-Deficit. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to whom your request will be 
forwarded. Booklets are not mailed out 
by FinancraL Wortp itself. Confine 
each letter to a request for a single book- 
let giving name and complete address: 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N 








Railroad Equipment Certificates—A time-tested 
investment especially adapted to the needs_ of 
Banks, Institutions and other Conservative In- 
vestors. re 


The Investment Merits of Selected Municipal 

onds—This resume defines and discusses the 
exceptional qualities and tax advantages of 
Municipal Bonds. 


* 


Two Utilities Analyzed— New study of the 
break-up values of two leading public utility 
holding companies has been prepared by a 
New York Stock Exchange member firm, and 
reveals significant changes. 


* * * 


Better Stockholder Relations—A 32-page, illus- 
trated brochure reviews the effective techniques 
for creating and maintaining shareholder in- 
terest, and proposes new methods for cultivat- 
ing confidence among other “publics” by means 
of modernized annual reports. 


* * * 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guides for abbreviations, etc. Make requests 
on business letterhead. 


* * * 


Modern Investing—A new reference guide in 
twenty-two chapters provides a fundamental 
understanding of the securities markets and 
the methods and procedures on the stock ex- 
changes and over-the-counter, together with a 
definition of terms and explanations of taxa- 
tion, commission rates and SEC regulations. 


* * * 


Legal Matters Simplified—Descriptive litera- 
ture of new popular series of law books for 
the layman, each volume devoted to special 
topic such as wills, marriage, divorce, adoption, 
real estate, immigration, etc. 


* * * 


Television Growth—New analysis of the pros- 
pects for the leading growth industry in elec- 
tronics, including a discussion of the relative 
position of the representative stocks. 


* * * 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

- * * 


Asset Number One—A new digest on the 
subject, “What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management- 
shareholder cooperation. 

* +. * 


Defiated Industrial Stocks—Selection of divi- 
dend-paying issues selling at large discounts 
from previous peaks, and priced at historically 
low ievels in relation to earnings. 

* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 

* * 


* 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio, offered without obliga- 
tion to FrnancraL Wortp readers. 

* * * 
Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge to 
FinancraL Wortp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 
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*Standard & Poor’s Corporation. 
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Consolidated Vultee Aircraft 
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ee Serer ee rer re rer ere 
United Merchants & Manufacturers...... 
rep TANT RAN sass bance eae Se 
International Tel. 
LGaeer ied RITE ois Bec paris ee Niels 
Electric & Musical Industries........... 
Canadian Pacific 


ec 





General Motors 


Shares 
cs 


152,300 
97,500 
71,900 
70,000 
69,600 
66,100 
65,100 
64,000 
61,700 
58,500 
57,500 
57,200 


-—-——Closing ie 
May 25 


7¥%4 

3% 
11% 
1814 
13% 
201% 
26, 
1434 
4lY, 

2% 
17% 
61% 


June 1 
8 
3% 

10% 

1634 

133% 

21 

26% 
155% 
415% 

2% 
1734 
63% 


t q 
240 eae 240 
220 5 - 39 =| 220 
200 200 
180 ‘= i 180 
160 
oe INDEX OF = 
——| INDUSTRIAL ee 140 
120 PRODUCTION + 120 
00 Fed. Reserve Board 100 
1940 1941 1942 1943 1944 1945 1946 197; J F M A M J 
1 an, 19 
Trade Indicators ua —— tee. ae 
{Electrical Output (KWH)............... 5,109 5,085 5,076 4,429 
§Steel Operations (% of capacity)......... 95.4 96.8 96.0 97.0 
Freight Car Loadings (Cars)............ 847,403 879,158 +870,000 830,383 
—_—_—_—_——19#6——___—_—— 19 
May 12 Mey 19 May 26 she % 
{Total Loans 94 Cities (Fed. Res. Mbrs.) $23,447 $23,356 $23,632 $20,015 
{Total Commercial Loans................. 14,235 14,208 14,206 11,792 
Tlotel Breakers’ Laas... .occsccccccsses 897 810 1,074 1,169 
Tetomey in Circulation. ........0<0cccceccs 27,762 27 690 27,700 28,211 
Brokers’ Loans (New York City)........ 723 660 894 922 
000,000 omitted. §As of the following week. +Estimated. 
N. Y. S. E. Market Statistics 
Closing Dow-Jones -——-- HH -— May —— 
Averages: 25 26 29 31 71948 Range— 
30 Industrials 189.71 191.06 190.97 190.74 | 191.06—165.39 
20 Railroads ..... 61.04 61.48 60.87 60.81 Exchange 62.27— 48.13 
15 Utilities ...... 35.68 35.68 35.73 35.83 Closed 35.89— 31.65 
Gb WES kckkcas 70.21 70.63 70.44 70.40 | | 70.81— 59.89 
Details of Stock Trading: B 26 27 — 28 29 31 
Shares Sold (000 omitted)....... 1,820 1,840 1,830 1,240 | 
Oe ee 1,109 1,060 1,088 1,024 | | 
Number of Advances............ 254 617 404 422 Exchange 
Number of Declines.............. 661 239 460 374 Closed 
Number Unchanged ............. 194 204 224 228 | | 
New Highs for 1948............. 66 101 131 71 | | 
New Lows tor 1948... .......:.... S 1 2 2 | | 
Bond Trading: 
Dow-Jones 40-Bond Average..... 100.45 100.54 100.54 100.57 | | 
Bond Sales (000 omitted)........ $6,092 $6,440 $5,980 $4,470 | | 
— ——__ —- $$ ———<§_<— 108 qq 
*Average Bond Yields: May 5 May 12 May 19 May 26 High Low 
|S Aes eee ee 2.763% 2.754% 2.746% 2.742% 2.826% 2.746% 
a nauuegeureaauns 3.035 3.019 3.014 3.007 3.175 - 3.014 
Be Sabie uacdaheads 3.396 3.388 3.375 3.347 3.506 3.347 
*Common Stock Yields: 
50 Industrials ....... 5.47 5.34 5.28 5.17 6.09 5.17 
20 Railroads ........ 5.96 5.76 5.51 5.49 6.88 5.49 
DO US kc nce es 5.31 5.17 5.06 5.05 5.69 5.05 
PO Seecks .... 2. ness. 5.48 5.35 S27 5.17 6.09 5.17 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 














This is Part 50 of a tabulation which will cover all statistical compilation valuable for future reference. 
common stocks listed on the New York Stock The earnings and dividend payments are adjusted to 
Exchange. It is not a recommendation, but merely a present capitalization, giving effect to stock splits. 
1937 1938 1939 1940 1941 1942 1343 1944 1945 1946 1947 
Virginian Railway ....... Ve Kadee cede 185 155 196 
BO cesics 140 100 136% cine oeee cause . arene aan wade eee 
(After 4-for-1 split | Ae Saag 49 48 42 31% “40 45 55 53 45 
December, 1939) ......... DM acaaws se ere ce 45% 36% 30% 24 27 37 45% 40 34% 
Earnings ..... $4.26 $3.01 $3.99 $4.47 $3290 $2.77 $2.94 $2.68 $2.12 $1.20 $4.37 
Dividends .... 2.6214 2.50 aaa 3.12% 2.8714 2.50 2.50 2.50 1.87 2.50 2.50 
VEE GOR si cs se ccesicinn MOE. siveasass — Listed N. Y. Stock Exchange 52 38 
BA ccases as February, 1946 > 32% _3i 
Earnings ..... $1.39 $2.10 $2.76 $2.41 $2.42 $2.14 $2.08 $1.97 $1.96 $3.02 $5.38 
Dividends .... 4.37 0.75 1.97 1.90 1.82 1.40 1.40 1.40 1.46 1.59 1.60 
Vulcan Detinning ............ DEE “wencecaca 98 771 101 110 105 96% 110 125 165 165 160 
rere aa 50 37 6414 71 89 70 80 102 120 120 128 
(After 5-for-1 split | rere wa wats eas Sata aurea rere ae Serr 33% 
ES a) en oe EM .ccese be aga Sakina Smit maa wote adi ver ree aimed as 30 
Earnings ..... $1.46 $1.19 $2.22 $2.55 $2.89 $2.71 2.16 $2.24 $2.40 $2.58 $3.88 
Dividends .... 1.20 0.90 1.50 1.40 1.60 1.40 1.40 1.40 1.40 1.40 1.40 
Wabash Railroad Pfd. ....... | eer eee ———— Listed N. Y. Stock Exchange ———————- 303% 40 68 78 86 75% 
BM cdedasssae SERENE al June, 1942 _—_—_—__- 21% 3038 40 64 56 
Earnings ..... ee Reorganized May, 1942 SS 20.27 $26.93 $19.79 $17.70 $11.81 $23.77 
Dividends .... aanaa aieire “wes cage awe 4.50 4.50 4.50 4.50 4.50 4.50 
Vo a BONN. ccdceccus 19% 8Y 8 9% 9% 7% 11% 14% 20 23% 17% 
w eae 6% 5% 5% 5% 6% 6% 7% 10% 13% 15% 13% 
Earnings ..... $1.18 $0.62 $0.92 $1.31 $1.20 $1.06 $1.34 $1.92 $1.35 $2.05 $1.56 
Dividends 1.00 0.50 0.60 0.85 0.95 1.00 1.00 1.25 0.75 1.25 Bao 
Walgreen Company ......... re 49 ; a ae ; re 
OS EE Sa 37% gan aaa cans ~aud ee waa acne wale ves a 
(After 50% stk div. Ree 33 20% 23% 23% 22% 20% 28% 31% 42 54 36% 
February, 1937) ........ gee a 18 13% 15% 164 15% 16 20% (26% 30% 33% 29% 
Earnings ..... j$1.87 j$1.25 j$1.87 j$2.10 j$2.25 j$2.27 j$2.20 j$2.25 j$2.20 j$2.64 j$3.29 
Dividends .... 1.83 1.25 ESS 1.60 1.60 1.60 1.60 1.60 1.60 1.60 1.85 
Walker (Hiram) G. & W....High ......... 51% 54 51 35% 36 41% 54% 68 110 154%4 re 
ere ics 32 30 33% 18% 25% 31% 38% 48 61% 98 ea 
(After 4-for-1 split aor srs wes ee eau aaa me eS eae eas 29% 24% 
Geeeee, WG) ovcisssvcces BP occas Me mau aaah ree _eeee waar wees rr _eees seas 234% 17% 
Earnings ..... i$2.07 i$2.01 i$ 1.64 i$1.90 i$2.20 i$2.27 i$2.97 i$2.45 i$3.07 i$5.28 i$6.54 
Dividends .... 0.62 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.05 1.27% 
Walworth Company ......... re 3% 4y, 4 3 3 5% 9% 10% 14% 20% 13%4 
BO caatacices $1.03 D$0.99 $0.12 $0.80 $1.45 3% 4% 7% 8% 91% 7% 
Earnings ..... 0.25 None None None 0.25 $1.49 $1.51 $1.18 $0.78 $1.25 $1.71 
Dividends .. 18% 10% 9% 6% 6% 0.50 0.60 0.60 0.50 0.50 0.7§ 
We TS cisidsscaccnindy aa nc eux 10% a 2% 1% 1% 1 2% 2% 16% 18% 19% 
Be -cnscecccks y. 2 1% % 4 ¥% % 13 8% 11% 10% 
Earnings ..... D$2.63 D$3.25 D$4.50 _ 00 D$4.61 D$2.43 D$1.66 D$2.31 1$1.07 $4.58 $3.03 
Dividends .. None None None None None None None None 0.15 -1.25 1.35 
Warner Brothers Pictures....High ......... 18 8 6% 4% 6% 8% 5% 15 3534 56 
MM edaciutaccs 4% $% 3% 2 2% 44 7% 11y% 13 31 
(After 2-for-1 split We -cadesueas aa wou ewe aie wana aka Poa cara rae 23% 18% 
August, 1946) ............ UD .guesaudins cane ee wasn sees eede sees eee sees _eees 16% 
Earnings ..... i$0.74 i$0.20 i$0.18 i$0.31 i$0.68 i$1.10 i$1.06 i$0.94 i$1.34 i$2.62 7 03 
Dividends .. None None None None None None None None None 0.75 
Warren Foundry & Pipe....High ......... 46 31 35% “me 38 3914 32% 36% 50 50 ~_ 
MOD anesauadas 16 16% 19% 25 2478 22 22% 29% 22 
Earnings ..... $3.31 $1.64 $2.93 $2. a7 $3.92 $3.69 $0.45 D$1.15 D$1.54 $0.42 $4. 39 
Dividends .. 2.50 2.00 2.50 3.00 3.00 t10.14 0.50 None None None None 
Warren Petroleum .......... OES. sccecices ——————. Listed N. Y. Stock Exchange —————-———-_... paced warmed 21% 39 52% 
OS eee (oe April, 1945 ——_—_.__...... ee eaae 14% 18% 31 
(Adjusted to 2-for-1 split Earnings ..... eee awe 2$0.24 g$0.60 g$0.48 ¢$0.67 $0.53 $0.64 2$1.09 $0.94 $4.11 
SETS, ID) 2..0cccesse Dividends .. eave Pern aranaea ene err neue mati aaa 0.40 0.40 
Washington Gas Light...... DE vexceuess " ‘ aaa sada atau 
SM Scdeduscce 7 eae cake awe mae eae arua's whee Jane eae 
(New Ne Par)......<.. SAE Kedecness 27% 23% 30% 28% 23% 19 23% 25 32 35%4 as 
UE csacisivs 19% 23 27%, 20 14 13% 15% 22% 24% 25% 27 
Earnings ..... $1.81 $2.24 $2.52 $2.52 $2.24 $2. 02 $2.21 $2.08 $2.10 $1.41 $1.88 
Dividends .. 1.20 1.20 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 
Waukesha Motor ............ PE sesaccces 38% 25 24% 20% 17% 14 20% 22% 33% 34%4 23% 
eunencdées 11% 11 14% 13% 10% 12 12% 15} 20 20 17% 
Earnings ..... h$2.57 h$1.13 h$1.28 h$1.81 h$2.66 h$2.15 h$1.56 h$2.23 h$1.52 h$1.53 h$4.54 
Dividends .. 1.25 1.00 1.00 1.15 1.25 1.00 1.00 1.00 1.00 1.00 2 
Wayne Knitting Mills....... DEE wcctunees 9% 11 wi 15% 15 13% 15 25% 52 770 26% 
BMD cacsweesas 6 6 12% 12 9 11% 15 18 20% 
Earnings ..... $1.32 $1.28 $2, 45 $1.99 $2.84 $2.51 $1.87 $2.14 $2.69 $3.58 $3.79 
Dividends .. 1.00 1.00 1.25 1.25 2.00 1.75 1.50 1.00 1.00 2.50 1.50 
Sk Pry |. eerrerre 50% 344% 32% 24 20% 18 26 31% 4714 4714 41 
BM Sscscccces 2 17 20 14 10% 11% 17% 23 30% 31 30 
Earnings ..... m$5.65 m$3.68 m$3.23 m$3.18 m$3.46 m$2.82 m$2.80 m$2.60 m$0.93 m$4.39 m$5.06 
Dividends .. 3.00 2.50 1.50 2.00 2.00 2.00 2.00 2.0 2.00 2.00 2.00 
Webster Tobacco ........... ME s<ecueus 9% 44 3% 4% 4% 3 8% 10% 16% 16% 12% 
SN coca dcace 2% 1% 1% 2% 1% 1% 2% 65% 9 9y% 5% 
Earnings ..... D$0.56 D$0.46 D$0.06 $0.30 $0.38 $0.49 $1.40 $1.30 $0.87 $2.02 $0.56 
Dividends .. None None Nene None None None None None None None q 





g—12 months to June 30. 
q—Paid stock. t—Includes 


. O'BRIEN, nS 
N W YORK, 'N. 


h—12 months to July 31. i—12 months to August 31. j—12 months to September 30. 


m—12 months to November 30. 
proceeds from sale of assets. D—Deficit. Listed N. Y. S. E. September 1946; N 


. Y. Curb Exchange previously. 








